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Annual Meeting 

The Annual Meeting of Shareholders will 
be held at 11:30 a.m., Friday, April 23rd, 
1976, in Toronto, in the Ballroom of the 
Royal York Hotel. 


L'assemblee annuelle des actionnaires 
aura lieu a 11 heures trente a.m., vendredi 
le 23 avril, 1976 a Toronto. Endroit: salon 
‘Ballroom’, Hotel Royal York. 


Statistical Supplement 

Shareholders and other interested persons 
wishing more detailed information may 
request the financial statistical supplement 
by writing to the Corporate Finance 
Department, Traders Group Limited, 625 
Church Street, Toronto, Ontario M4y 2G1. 


Rapport annuel 

Si vous désirez recevoir un exemplaire en 
francais du rapport annuel du Groupe 
Traders Limitee, veuillez vous adresser au 
service de la trésorerie, Le Groupe Traders 
Limitée, 625 Church Street, Toronto, 
Ontario M4y 2G1. 
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President’s Report to Shareholders 


In 1975, consolidated earnings applicable 
to common shares before extraordinary 
items amounted to $11,041,000, or $2.47 
per common share, compared with 
$9,066,000, or $1.81 per share in 1974. 


Profits from finance operations increased 
to $9,279,000 compared with $8,121,000 
in 1974. This was the ninth consecutive 
year of increased profits from lending 
activities which continue to be the profit 
base for the Corporation. Consolidated 
assets exceeded $1 billion this year. 


As anticipated, profit from land devel- 
opment was moderately lower at 
$1,511,000 compared with $1,687,000 
the previous year. 


The Canadian General Insurance Group 
substantially increased its contribution to 
$1,405,000, up from $281,000 in 1974. 


Improved operating results of the trust 
subsidiary, Guaranty Trust Company of 
Canada, contributed $1,102,000 to 
Traders earnings compared with $71,000 
the previous year. 


In October, Traders quarterly dividend on 
common shares was increased to 2/' 
cents per share from 25 cents. 


During the year the average number of 
common shares effectively outstanding 
declined to 4,467,000 from 5,021,000 
because of the acquisition of Acres Lim- 
ited. Since this acquisition occurred at 
mid-year, a further reduction of average 
shares outstanding will be reflected in 
1976. 


Throughout the year, inflation continued to 
plague the economy though on a some- 
what reduced scale from 1974. Inflation, 
coupled with a decline in economic activ- 
ity, produced a very challenging operating 
environment in our lending and insurance 
activities. However, careful control of cred- 
its, underwriting and costs permitted the 
company to achieve satisfactory results. 


Inflation, however, continues to be the 
major economic concern. It is for this rea- 
son that the company endorses the intent 
of the Government's Anti-Inflation Pro- 
gramme while recognizing that these regu- 
lations will create some problems and an 
increase in clerical and reporting 
requirements. 


2 


At the time of printing, the regulation of 
profits has not been clarified by the Anti- 
Inflation Review Board and it is, therefore, 
impossible to assess the full effect. It is 
unclear which of our operations, if any, will 
fall under the Financial Institutions Guide- 
lines and if so, specifically what the regu- 
lations will be. However, we believe that 
with the substantial competitive pressure in 
the marketplace and changing money 
costs, Traders should have little difficulty in 
complying with forthcoming regulations. 


While the short-term effects on profits of 
the anti-inflation programme are uncertain, 
the success of the programme in contain- 
ing inflation and effecting an economic 
recovery would, in the long run, create a 
better business environment which would 
only be beneficial. 


Management continues to monitor the 
implications of the proposed revisions to 
the Bank Act which are expected to be 
enacted in 1977. The diversified nature of 
Traders operations places it in a strong 
position to meet any new challenge that 
might emanate from these revisions. 


Looking to 1976, we see some easing In 
inflation later in the year as government 
programmes coupled with business restraint 
take effect. 


While we anticipate some increase in mort- 
gage lending activity, due to an anticipated 
increase In the number of housing starts, 
there could be some easing in the demand 
for other consumer durables. 


lt is expected that industrial and com- 
mercial financing and leasing will continue 
to be reasonably strong. The company’s 
insurance operation should continue to 
show improvement as we realize the full 
benefits from increased premium rates and 
reduced terms of policies. Prospects for 
further improvement in profits for Guaranty 
Trust Company of Canada appear good. 


There are some predictions that the unusu- 
ally high spread of interest rates between 
Canada and the United States will not con- 
tinue throughout the year. If these fore- 
casts are accurate, it is possible that rates 
will decline slightly in Canada. Should this 
occur, we would anticipate a beneficial 
impact on our lending operations. 


HENRY E. DYNES, President and Chief Executive Officer 


Since our last annual report, the Board 
regretfully accepted the resignation of Mr. 
S. C. Cooper, President and General Man- 
ager of C. A. Pitts Engineering Construc- 
tion Limited. Mr. Cooper made a valuable 
contribution to Traders during his tenure 
on the Board. 


In 1975 Mr. J. D. Derbyshire was appointed 
Senior Vice President, Personal Financial 
Services. This appointment further 
strengthens our senior management team 
in this important area which encompasses 
a variety of financing services for the 
Canadian consumer. 


The very satisfactory results for the year 
are a reflection of the competence and 
dedication of the management and staff 
throughout the organization. 


H. E. DYNES 


President and Chief Executive Officer 


Description of Services 


Traders provides the Canadian public and 
business community with comprehensive 
financial services. The principal activities 
include: 


Personal Financial Services 


Traders was founded 55 years ago to pur- 
chase conditional sale contracts from 
automobile and farm equipment dealers. 
The purchaser becomes a Traders cus- 
tomer, making regular contractual pay- 
ments. Automobile financing continues to 
be an important activity. 


The Company also purchases conditional 
sale contracts for mobile homes, recrea- 
tional vehicles and other major durable 
goods. 


Traders also offers wholesale financing for 
dealers. On the dealer's behalf, Traders 
pays the manufacturer for his inventory—of 
new automobiles for example. When a car 
is sold to a retail purchaser, Traders is paid 
by the dealer and, if it is a credit sale, a 
retail contract is completed. Traders then 
purchases the retail contract from the 
dealer as described earlier. 


Wholesale financing is available for a vari- 
ety of businesses, including farm equip- 
ment, leisure product and mobile home 
dealers. 


Through Trans Canada Credit Corporation 
Limited, direct cash loans are made to the 
Canadian public. Loans are used for furni- 
ture, appliances, vacations, home 
improvements or to consolidate a number 
of small debts. 


Traders offers first and second mortgage 
financing for the purchase of principal resi- 
dences, for the acquisition of rural and 
vacation properties and for home 
improvements. 


Financial counselling and budgeting are an 
important part of the service. This coun- 
selling has assisted several hundred thou- 
sand customers to use credit wisely and 
has proven to be good business practice 
for Traders. 


Business Financial Services 


Traders offers corporate loans to com- 
panies wishing to improve working capital, 
make an acquisition, or to expand prem- 
isesS Or acquire equipment. 


The company finances industrial and com- 
mercial equipment and machinery by 
conventional financing or leasing. In con- 
ventional financing, Traders advances to 
the vendor funds for, say, a bulldozer. The 
contractor then repays Traders in regular 
instalments related to the earning capacity 
of the equipment over its useful life. The 
contractor owns the equipment and depre- 
ciates it as a capital asset. It is a ‘‘pay-as- 
you-earn’’ contract. 


Leasing is a useful alternative to conven- 
tional equipment financing. Traders owns 
the asset and leases it to the company fora 
specified period of time. As the asset earns 
income, commensurate payments are 
made to Traders. Such payments are a 
business expense for the lessee. 


Leasing frees up capital that can be used 
elsewhere in the business and does not tie 
up other assets as collateral, as is required 
by many financial intermediaries. As well, 
the lessee does not tie up lines of credit 
that may be needed for other purposes. 


Commercial mortgages are provided on 
selected revenue-producing properties. 


Traders subsidiary, Aetna Factors Corpora- 
tion Ltd. offers accounts receivable financ- 
ing, factoring and export-import financing 
to manufacturers and distributors. Aetna, 
through a subsidiary also offers data pro- 
cessing for accounts receivable and inven- 
tory control. 


Traders broad business experience 
enables it to give informed financial coun- 
selling and conduct complex computer 
analyses of financing alternatives, to 
enable a client to select the most favour- 
able option. 


Insurance 


The Canadian General Insurance Group 
offers to the public and business a broad 
range of insurance and bonding services. 
These include automobile, fire and theft 
and other general insurance. They are a 
major Canadian surety, performance and 
bid bonding organization. 


The Canadian General Life Insurance 
Company specializes in group life and dis- 
ability coverage to professional associ- 
ations and employee groups. 


Trust Services 

A comprehensive range of personal and 
business trust services is offered by Guaranty 
Trust Company of Canada. 


Personal services include savings and 
chequing accounts, mortgages, real estate 
sales and management, personal loans, 
retirement savings plans and income tax 
Services. 


Business services include trust, registrar 
and stock transfer services, pension fund 
management, corporate lending and com- 
mercial mortgages. 


Finance Operations 


% increase 


1975 1974 (decrease) 
FINANCE RECEIVABLES OUTSTANDING (3000's) 
Direct cash loans 
Precomputed ayes .ch heise ree $ 141,109 $ 136,535 3.4% 
INlGreStDCanNG 2) a artennt rs cer een ae 18,830 ENWeUS (Ges) 
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Consumer retail notes and contracts 
Motervehnicles 3 sa sent) ae Seen 115,704 134,565 (14.0) 
MObBIEIROMES: ) rete: tyler eae iene eae 28,846 39,423 (26.8) 
Residential mortgages and 
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MiscellaneOusie . casa: Sc ee ee 30,864 28,232 9.3 
320,391 Sion Oi! (4.4) 
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Industrialand commercialequipment....... 124,812 109,417 14.1 
CommerciallloamSeaewem sees eae eee een 36,296 Se (3) 
LeaSINGsa kes ein ee ee ee eee 115,487 64,011 80.4 
Factoring and commercialfinancing........ 58,927 47,250 uel if 
335,522 258,205 29.9 
Wholesale 
MOMO MENG fouls ee achearstotets anos 61,286 66,806 (8.3) 
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$ 903,907 $ 841,257 TAN 
FINANCE RECEIVABLES ACQUIRED ($000's) 
Direct cash |OAnS) sane nen ata anes tener nomen $ 139,570 $ 145,785 (4.3)% 
Consumer retail notesandcontracts......... 187,651 203,611 (7.8) 
Commercialloans andcontracts............ 554,767 448,860 ZO 
WhtoleSale.. athvseuatd een are Gite Bare ot) ee 374,800 475,626 (2) 
$1,256,788 $1,273,882 (1.3)% 
FINANCE INCOME ($000's) 
Gross finance operatingincome ............ $ 116,528 $ 115,670 0.7% 
EXPenSeSBOiOwilnG|COS|San sin insane 55,102 60,094 (8.3) 
Provision for creditlosses......... 8,531 6,696 27.4 
Generaland administrative........ 34,927 33,259 5.0 
98,560 100,045 Gis) 
IFICOMOE.. aut contin thy a bereac eae cane eae aan 17,968 15,625 15.0 
Netcontribution to Traders............... $ 9,279 $ Cnliad 14.3% 
STATISTICAL INFORMATION 
Unearned income as a percent to 
MEMEWSTONRECOIMEIONES Go nc casa oebouoouee 21.4% 20.8% 
Percent accounts 60 days or more pastdue.... 3.53% 2.21% 
Allowance for credit losses as a 
percent of receivables outstanding......... 2.01% 1.84% 
Net losses during the year as a percent of 
average receivables outstanding.......... 0.67% 0.54% 


E. W. FLANAGAN, Executive Vice President 
Finance Group 


The various financing operations are 
organized in two marketing groups each 
with a nationwide branch network with 
specialized management and staff. One, 
Personal Financial Services offers a wide 
range of financing services to the Cana- 
dian consumer and the other, Business 
Financial Services provides a broad range 
of services to business and industry. As 
indicated in the President's Report the 
profit from the total financing operations 
increased to $9,279,000 compared with 
$8,121,000 in 1974. This was the ninth 
consecutive year of profit improvement 
from this source. 


While total finance receivables outstanding 
increased somewhat (7.4%), the incre- 
mental profit was largely accounted for by 
improved interest margins and control of 
operating expenses. 


Notwithstanding inflationary pressures 
during the year the Personal Financial 
Services marketing group with 173 
branches decreased its operating expense 
from the previous year while Business 
Financial Services contained operating 
expenses in line with its expanded income. 


In its second full year of operation ‘T-Com’, 
Traders accounting and management 
information system, employing on-line 
branch terminals, contributed to improved 


performance by facilitating increased 
employee productivity and expense con- 
trol. ‘T-Com’ has provided more timely 
information on which to base management 
decisions. This advantage proved to be 
extremely valuable during a year of contin- 
uing change in market conditions. 


In expectation of a possible downturn in 
the economy the company introduced a 
more rigid credit policy early in 1974. In 
1975 the same standards governed lend- 
ing activities, as we experienced weakness 
in several areas of the economy. This eco- 
nomic deterioration had a broadly based 
adverse impact on both consumers and 
businesses in Canada and reflected tem- 
porarily in increased delinquencies. 


n response to the cyclical decline in the 
general business climate, credit losses 
increased during the year. Consistent with 
this experience the company increased the 
allowance for credit losses to a higher 
evel, as determined by an in-depth analy- 
sis of receivables. 


With the end of the postal disruption, settle- 
ment of many other major strikes and a 
reduction in layoffs, a more favourable 
credit loss experience is expected in 1976. 
The company will, however, continue to 
ensure the adequacy of the allowance for 
credit losses should the economy not 
achieve the forecasted recovery. 


All of the company’s lending portfolios are 
subject to analysis of yields on a regular 


basis to enable management to quickly 
take corrective pricing or marketing action. 
Traders, with probably the broadest diver- 
sification of lending portfolios of any finan- 
cial intermediary in Canada, has the ability 
to expand or reduce any particular area of 
its business to achieve the corporation's 
return on investment objectives. The com- 
pany is not overly dependent on any one 
portfolio. 


While moderate overall growth is expected 
in 1976, emphasis will continue to be 
placed on consolidation of gains, profit- 
ability and further refinement of the quality 
of earning assets. In view of widespread 
economic uncertainty the company does 
not feel that rapid expansion or excessive 
risk taking is prudent at this time. 


While some further refinement of the 
branch networks will occur, both market- 
ing groups now have well located branch 
offices to serve the public and business. 
Rather than increasing the number of 
branches, the services offered by selected 
existing branches will be expanded and the 
company will better utilize present 
capacity. 
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Personal Financial Services 
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This marketing group continued through- 
out the year to emphasize return on 
investment in its various Consumer financ- 
ing portfolios. The result was that certain 
product lines were expanded: and others 
reduced consistent with their profit contri- 
bution. Economic conditions were such 
that the growth of desirable portfolios did 
not offset declines in lower yielding lines. 
This resulted in an overall reduction in con- 
sumer related receivables. 


Because of a lessening of consumer con- 
fidence, labour strikes and unemployment, 
there was a reduced demand for the pur- 
chase of consumer durable goods. This, 
coupled with intensive rate competition 
from the finance subsidiaries of manufac- 
turers and banks resulted in some decline 
in finance receivables of such products as 
automobiles and mobile homes. 


Direct cash lending showed modest 
growth for the year reflecting uncertainty 
and increased caution on the part of the 
public in assuming additional debt. How- 
ever, residential mortgage and home 
improvement lending expanded. 


Credit losses increased in the direct lend- 
ing portfolio because of the economic 
slowdown and higher unemployment in 
some regions of the country. 


Despite the increased credit loss expense 
and reduced receivables outstanding, total 
profit exceeded that of 1974. This was 
achieved by improving the mix of business, 
rigid expense control and increased 
productivity. 


While a continuing lack of consumer con- 
fidence will likely retard growth in the 
financing of durables, moderate increases 
are expected in residential mortgages and 
direct lending activities in 1976. 
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A. R. MITCHELL 

Vice President, East 
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Vice President, West 
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Business Financial Services 


left to right 

G. D. WALLACE, Senior Vice President 
Business Financial Services 

W. L. COCHRANE, Assistant Vice President 
Corporate Loans and Leasing 

J. C. HASLER, Vice President 

Business Financial Services 

J. M. WALLER, Vice President 

Land Development and Commercial Mortgages 


This marketing group provides a com- in the purchase of highway construction 

$ millions Commercial Loans and Contracts prehensive range of financing packages equipment may result. However, this 
Ge MM hequited durrig the year and services to Canadian and international should be offset by capital spending in the 
oe Outstanding at year end business. private business sector. Some. overall 


Industrial and commercial equipment growth in equipment financing is expected 


finance receivables expanded by 14 per lee 

cent. This increased business and Corporate loans and leasing operations 
improved yields led to higher profits, even realized a substantial increase in out- 
though the year’s credit loss expense was standings. Leasing rose from $64 million to 
significantly higher than that of 1974. $115 million. Excellent credit loss and 


delinquency experience reflects the high 
quality of corporate clients. 


The chief cause of higher delinquency and 
credit losses was the protracted strikes in 
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the forestry industry in British Columbia 
and Ontario. Now that the strikes are over, 
improvement in delinquency rates in these 
areas IS OCCurring, as expected. 


In view of the national economic problems 
the company will continue selectivity in 
credit granting. Management and _ staff 
training courses will continue to be aimed 
at improvements in credit assessment, 
control, Supervisory techniques and 
marketing. 


Because of the proposed reduction in 
spending programs by federal, provincial 
and municipal authorities, some reduction 


Major leases were concluded with several 
of Canada’s leading industrial and crown 
corporations. During the year a com- 
puterized lease analysis program was 
introduced to more accurately assess prof- 
itability of the various alternatives and pro- 
vide options for customers. 


Increased lease outstandings are antici- 
pated in 1976 although at a somewhat 
lower rate of growth than in the past year. 
Emphasis will be placed on expanding 
business term loans during 1976. 


M. SUHL, President 
Aetna Factors Corporation Ltd 


Aetna Factors Corporation Ltd. conducts 


import financing services. The company 
experienced the best profit in its history, 
resulting in a profit contribution to Traders 
of $499,000 compared with $220,000 In 
1974. 


Receivables outstanding increased by over 
$11 million while the volume of factored 
and commercial financing receivables 
acquired during the year increased by $55 
million. 


The profit improvement was due to more 
stringent credit controls and improved 
operating methods, which resulted in the 
credit losses declining to $952,000 com- 
pared with $1,758,000 in 1974. It should 
be noted that even though there was a 
reduction in credit losses, the allowance 
for credit losses has been increased. 


In January 1976, The Royal Bank of 
Canada completed the purchase of a 40 
per cent ownership of Aetna. 


factoring, accounts receivable and export \. 


H. N. CRAWFORD, Senior Vice President 
International Operations... 


In April a new branch will be opened in 
Vancouver and will become the first on the 


west coast for a major factoring com a 
ee 


Some advance over the 1975 profit level is 
expected in 1976. 


Traders international operations continued 
to reflect a profit but in view of overall world 
trading and economic conditions the deci- 
sion was made to restrict growth during 
1975, and consolidate existing business. 
Additional areas of diversification are 
being reviewed and moderate selective 
growth is anticipated in 1976. 


a. 


) 


Land Development Operations 


The company’s land development activi- 
ties are concentrated in the suburban 
growth areas close to metropolitan com- 
munities and smaller centres in Ontario 
and Alberta. 


With the exception of Toronto, the Ontario 
housing market in 1975 was unsettled with 
a wait-and-see attitude adopted by both 
builders and the public. However, housing 
demand in Alberta was strong and several 
large sales took place in the final quarter of 
the year. 


Although company land inventory declined 
somewhat In 1974, it has now been 
brought to a higher level, that is, from 1341 
acres In 1974 to 1768 acres in 1975. 


The development and sale of fully serviced 
building lots continues to be the principal 
activity. However, in the spring of 1975, the 
company, after careful investigation 
entered into house and condominium 
building in Essex and Courtright, Ontario, 
and Edmonton, Alberta. Results have been 
satisfactory to date and a significant profit 
contribution is expected from this source in 
1976. 


Although the housing outlook for 1976 is 
mixed, the company has selected its hold- 
ings with care and has developed an experi- 
enced team of land and housing special- 
ists. In Alberta where the company owns 
considerable property the market contin- 
ues to be buoyant. 


It is expected that while 1976 land sales 
may be somewhat lower, an increased 
contribution from building operations 
should ensure a satisfactory year. 


Summary of Assets and Liabilities (s000's) 
November 30 


1975 1974 
ASSETS 
Cash Etats Roe Makan Arges peat tee ane $ 82 §$ 92 
Mortgagereceivable ................. 11,605 Oni 
Landinventory atdevelopmentcost...... 12,347 6,218 
Investments in associated companies, 
EUCOW MAN WENUEY 5.6 hoon po awe oonnoas 912 891 
Fixed assets (net of depreciation)........ 66 _— 
$25,012 $13,974 
LIABILITIES 
Payables sey. src sea eee enema eee GS Shee) Sey! 
Bahk lOanGs aoe san aa cee ee eee ee 905 659 
MORM@BIOVSBEWEIDIG: 5 oc cc pee ban noone 5,091 107 
Income taxes (Currentand deferred)...... 2,552 ipo40 
Deferred gross marginonlandsales...... 91 —_ 
Advances from parent and 
ESSOOEMOOOMOLMUES ooo cacaccca0s- 7,900 SZS 
Traders investment, atequity value....... 5,138 4,619 
$25,012 $13,974 
Summary Statement of Income (5000's) Year ended 
November 30 
1975 1974 
Income 
eaniG SallS:)..5. che G.cnrieatetn spon ar ane $10,189 $5777 
Deferralongrossmargin............. (97) 920 
OTS RS Po ae, te ee ae at. ee ee 684 510 
10,782 E2On 
Investments in associated companies .. . 284 486 
11,066 seeks) 
Expenses 
COStOTSaleS Wimmera ee ee ee 7,416 4,128 
Generaland administrative........... 855 SS 
8,271 4,665 
Income before incometaxes............ 2,795 3,028 
IAGOMMETAXKE Sheer we por iecleoner a tiray crane anna 1,284 ips4a 


NetcontributiontoTraders.......... $1,511 $ 1,687 


Financial Review 


Dividends 


The 111th consecutive quarterly dividend 
oncommon shares was declared in October 
at 27% cents payable January 1, 1976, 
increasing the annual dividend rate to 
$1.10 per common share from $1.00. 
Earnings available for common shares of 
$11 million before extraordinary items, or 
$2.47 per common share, provided a rate 
of return on average common equity of 13 
per cent, compared with 11 per cent in 
1974 and an average return of 10 per cent 
for the past ten years. 


Shareholders and Capital 


The number of Traders shareholders at the 
end of 1975 was 17,000 compared with 
10,000 at the end of 1974. This increase 
was largely attributable to the share 
exchange offer relating to the acquisition 
of Acres Limited. On consolidation, Acres 
direct and indirect holdings in Traders are 
eliminated. The number of common shares 
effectively outstanding was 4,070,949 at 
December 31, 1975, compared with 
5,021,170 shares at December 31, 1974. 
This reduced the average common shares 
effectively outstanding in 1975 to 4.467 
million from 5.021 million in 1974. 


Borrowings and Capital Structure 


At year-end, capital funds (capital and sur- 
plus plus unsecured debt of the company) 
amounted to $213.8 million compared with 
$193.3 million a year earlier. While senior 
borrowings (secured debt of the company 
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plus debt of consolidated subsidiaries) 
increased to $595 million from $559 mil- 
lion, the year-end leverage ratio decreased 
to 2.8 to 1 from 2.9 to 1 at year-end 1974. 


During 1975, Traders retired a subordi- 
nated note and two maturing debenture 
issues totalling $21.5 million. These were 
replaced by two public issues in June and 
November: $12.5 million of 1114% deben- 
tures due June 15, 1990 and $20 million of 
11%2% debentures due November 1, 1990. 
Both issues give holders a prepayment 
option in 1980 and also give Traders the 
right to increase the coupon rate on these 
issues to be effective after the early matu- 
rity date. 


On January 6, 1975 Traders received the 
proceeds of a $20 million 114%, 20 year 
senior secured note issue Series AQ. The 
holders have the right to elect prepayment 
on January 6, 1982 and the company has 
the right to increase the coupon rate effec- 
tive after the early maturity date. 


In March and April of 1976, Traders will 
receive the proceeds of two issues of senior 
secured notes: a private placement in the 
amount of $20 million (U.S.) carrying a cou- 
pon of 10%% due March 15, 1991 (Series 
AR), and a public issue in international mar- 
kets in the amount of $25 million (Cana- 
dian) due March 15, 1982. The latter issue 
has been rated ‘A’ by both Moody’s and 
Standard & Poors. 


left to right 

JOR ELLIS 

Assistant Treasurer and 
Manager, Money Market 

A. L. BUTLER, 

Assistant Treasurer 

E. A. A. WIGHTON 

Vice President and Treasurer 
G. C. BRAIN 

Senior Vice President, Finance 


Money Markets 


In January, 1975 short-term interest rates 
fell rapidly from the unusually high level 
which had prevailed during most of 1974. 
Early in the third quarter of 1975, short- 
term rates started to increase and at 
December 31, 1975 were at levels close to 
those at the 1974 year-end. In the first 
quarter of 1975, the Canadian bank prime 
rate declined from 11% to 9%, but in Sep- 
tember it was increased to 9%4%. 


Investor expectations of continuing infla- 
tionary trends have kept long-term interest 
rates at high levels. Traders effective over- 
all cost of borrowing during 1975 was 
8.86% compared with 9.31% during 1974. 
The average borrowing cost over the past 
ten year has been 7.52%. 


Traders short-term notes are becoming a 
more popular investment in the money 
markets as institutions and small investors 
learn of the high quality of Traders debt 
securities. During 1975, Traders placed 
$2.4 billion in short-term notes, a sharp 
increase over the 1974 volume of $1.3 bil- 
lion. During 1975, the average placement 
rate on these notes was 82% compared 
with 10%2% in 1974. 


To support the increased short-term debt 
outstanding, Traders increased its bank 
credit lines to $276.5 million at December 
31, 1975 with ten Canadian banks and- 
twenty-two banks in the United States. A 
year earlier lines totalled $220.5 million. 


The outstanding short-term debt at year- 
end was $255.8 million compared with 
$213.4 million a year earlier. 


Financial Statements 


This year, accounts for the Canadian Gen- 
eral Insurance Group are not included in 
the consolidated financial statements. The 
consolidated financial statements are a 
consolidation of Traders Group Limited, 
the largest operating company, and all its 
finance and land development  sub- 
sidiaries. Traders investments in the Cana- 
dian General Insurance Group and _ in 
Guaranty Trust Company of Canada are 
included at their equity values in the con- 
solidated balance sheet, and are supple- 
mented by their financial statements 
elsewhere in this report. Summary finan- 
cial statements for the land development 
operations are also included.. Traders 
believes that this presentation of financial 
statements provides shareholders and 
investors with the most informative 
presentation. 


$ millions Short Term Borrowing Activities 
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Funding Activities (s000’s) 
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December 31 Increase (Decrease) Placements 
1975 Amount Percent 
Secured debt 
Short term notes 
== Salil Ken eee ene $ 96,231 $139,360 $(43,129) (30.9)% 
—Openmarket..... 159,603 74,076 layer ene $2,429,669 
Mediumterm notes. . 73,804 94,248 (20,444) (21.7) CSO 
Longtermnotes.... 208,188 207,271 917 0.4 20,000 
Unsecureddebt...... 94,046 84,320 9,726 Loa ny orto 016) 
Capitalandsurplus ... 119,764 108,990 10,774 9.9 
Bankcreditlines ..... $276,500 $220,500 $ 56,000 25.4% 
% Comparative Short Term Interest % Borrowing Costs and Pre-Tax Margin 


Rates 
= Treasury bill —90 day rate 
(Bank prime rate 
10 — Traders—90 day rate 
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Average borrowing costs 
v= Pre-tax income margin 
= Traders—90 day rate 
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Traders Group Limited 
Corporate Services 


left to right 

L. C. WRIGHT, Senior Vice President, Administration 

D. F. POLS, Vice President and Controller 

W. C,. ATTEWELL, Vice President, Planning and Analysis 
M. E. MURPHY, Vice President, Information Services 


left to right 


G. E. WHITLEY, Vice President 
Secretary and General Counsel 


J. F. VARCOE, Assistant Secretary 
and Manager Legal Department 


alt 


5S, Mises Sais a ena aaa 


left to right 
D. K. CLARKSON, Vice President, Credit 
seeeametsneminnniommaniaaiaiai tila J. J. KEYSER, Vice President 

% ne P Personnel and Organization 


R, J. HEROLD, Vice President 
oa : ee as Advertising and Public Relations 
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Canadian General Insurance Group 


The Canadian General Insurance Group 
reported a substantial profit improvement 
in 1975. The contribution to Traders earn- 
ings amounted to $1,405,000 compared 
with $281,000 in 1974. 


Many management actions contributed to 
improved profit in the general insurance 
lines. Gross written premiums increased by 
16%. To counteract the detrimental impact 
of inflation which particularly effected 
property policies, rates were increased to 
more realistic levels and policies which 
were historically written for a 3 year term 
were written or renewed on a 1 year basis. 
The group also stressed increasing cov- 
erage to reflect the escalation of property 
values in recent years. Higher deductibles 
were Introduced in some lines. 


Concentration was placed on improving 
the quality of business by more stringent 
underwriting practices, reduction of high 
hazard risks and withdrawal from some 
unprofitable territories. 


Important to the results was the groups 
integration of company services, improved 
productivity and expense control. 


1975 was a year of consolidating business 
and improving quality. There is now a 
sound base of business that should result 
in an even better return in the future. The 
group is now in a position to expand upon 
this excellent base. A newly appointed Vice 


$ millions General Insurance 
Net Premiums Earned by Line 

(_] Automobile 

Casualty 

i Property 
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President, Marketing and his staff are cur- 
rently expanding the agency force and will 
more aggressively pursue traditional lines. 


The outlook is good for continued improve- 
ment in the general insurance lines in 
ISVS. 


While Canadian General Life Insurance 
Company expanded its. business during 
1975, increased policyholder participation 
in the profits on certain large plans resulted 
in a marginal reduction in the company’s 
profit. Claims and operating expenses 
remained at very satisfactory levels. 


Although the company emphasizes the 
marketing of group life and disability 
income plans to professional associations, 
in 1976 a marketing division has been 
established, with its first office in Toronto, 
to service the individual policy market. The 
company looks forward to continued 
steady growth. 


$ millions Life and Disability Insurance 


Net Premiums Earned by Line 


Life 
[_] Disability 


il 
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R. E. BETHELL, President 
Canadian General Insurance Company 


C. P. FLOOD, President 
Canadian General Life Insurance Company 


Guaranty Trust Company of Canada 


Operating results improved substantially 
over those of the previous year. The com- 
pany, now in its 50th year of business, has 
assets of more than a billion dollars. In 
1975, revenue exceeded $100 million for 
the first time. 


Profit was $1,863,000 or 34 cents a share 
compared to $140,000 or 3 cents a share 
in 1974. 


Mortgage revenues increased during the 
year. This was because of higher lending 
rates and the rewriting of $49 million in 
long-term mortgages, $15 million of which 
formerly carried interest rates of 6% per 
cent or less. Further yield improvement is 
anticipated during 1976. 


Corporate loans grew from $17.3 million to 
$19.3 million during the year and further 
growth is expected. Consumer loans 
increased from $46.7 million to $57.4 
million. 


The quality of the loan portfolios is excel- 
lent and is reflected in the continuing low 
delinquency rates. 


The total of demand and term deposits 
grew by $145 million. 


Revenue from fees and commissions con- 
tinued to rise during 1975 as did profits 
from money market operations. 


Corporate Pension Trust business 
increased by 143 per cent, resulting in an 
increase in income from this source. An 
independent measurement service has 


$ millions Guaranty Trust Assets 


2,000 
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noted that Guaranty’s performance has 
been substantially better in recent years 
than that of most other pension fund 
managers. 


The introduction by government of the 
Registered Home Ownership Savings Plan, 
expanded the company’s Registered Sav- 
ings Plans. 


Through increased computerization the 
trust company is able to serve a larger vol- 
ume of business with relatively little change 
in the number of employees. Thus costs 
have been contained, and quality of serv- 
ice improved. 


The company’s substantial long-term 
investments, while a smaller percentage of 
the total portfolio, remains sensitive to 
changes in interest rates. Therefore, there 
will be a continued effort to offset the 
effects of rate fluctuations, where possible, 
to control expenses, and to improve reve- 
nues. The outlook is good for improved 
profits in the year ahead. 


% Comparative Interest Rates 
14 ~~ Prime mortgage rates 
(] Guaranty Trust 5-year G.I.C. rate 


( Guaranty Trust savings account 
12 rates 

= Government of Canada, 4%% 
‘83's yields 
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A. R. MARCHMENT 
President and Chief Executive Officer 
Guaranty Trust Company of Canada 


Consolidated 
Financial 
Statements 


AND CONSOLIDATED 
SUBSIDIARIES 


December 31 


Traders Group Limited 


and Consolidated Subsidiaries 1975 1974 

Balance Sheet Assets 

Sa GASH (Note 2)aaa. ae eee $ 23,663 $ 15,981 
RECEIVABLES 


Finance, including $425,654 due within 
one year (1974—$390,006) 


COnSUIMEN 0 cou gen coach PERek oie eee alo ee ca 480,330 492 888 
Gommercial(Note:S)i.amy ees ete eee me ae 335,522 258,205 
Wholesale. sc -i5 28 Ae eee cea oe ee a 88,055 90,164 
903,907 841,257 

koans toassociatedicompalnleSiaer acim mel nnene area ener 16,903 17,923 
920,810 859,180 

ess Allowance non CrecitilOSSe Si emmenencnene near neenn nn renee nee 18,147 15,464 


902,663 843,716 


INVESTMENTS 
Land inventories of Subsidiaries, atcost................. 12,347 6,218 


Investments in associated companies, at equity value and 
OtheEninVeEStMeNHtswalic OS teen ean rene nen mene an ne 5,667 1,784 


Investment in subsidiaries not consolidated, 
at equity value (Note 4) 


—Canadian General Insurance Group................. 19,642 18,166 
—Guaranty Trust Company of Canada ................ 32,922 29,283 
70,578 55,451 
OTHER ASSETS 
Receivables of Land Development subsidiaries 
andOtherreCeivables:.. sees cerca meee tel ta eae rane ae 17,727 12,514 
Income:taxesmecove rable mes: nanan tae ee 1,315 _ 
Fixed assets, at cost less accumulated 
Gepreciationol ps, 9O4 io 74 —— SSkS fils) eee een 3,399 3,418 
Unamortized cost of borrowed money .................. 4,410 3,867 
26,851 19,799 


Approved by the Board 
H. E. DYNES, Director 
R. L. SHEARD, Director 


$1,023,755 $934,947 


December 31 


1975 1974 
Liabilities 
PAYABLES 
Accounts payable and accrued expenses............. $ 20,643 $ 20,009 
Wholesale due to manutacturers 2: a.n..2.08 4. eee 9,159 ISH) kre: 
Dividends payables 5 fo) eae sre. a tan. oe eee amen ag 2,751 1,973 
Dealers’ balances andfactoring liabilities............. 36,748 22,914 
IBCOME TAXES DAVADIC ne vena merge cor tar nent nen ee - 869 
69,301 58,780 
DEFERRED CREDITS 
Wine aimeciiinanCeic Ral Cc Sie mem iments aise ea earn 122,481 109,377 
Deferred gross: marginioniland Salers... eure 91 — 
DETErrechinG OME taxes; sens ain gre sae er Src pedis eee 22,520 18,003 
145,092 122,880 
SECURED DEBT OF THE COMPANY (Note 5) 
Due within one year 
SIORLEG Pinizegeees oe Cah se, prac tie ee mee wh eee rence 255,834 213,436 
lever lUlngelprebelMeEVAMil cso Gone one peo aa aoe 59,698 62,346 
Due beyOnclone.VCakuta wee cuncaimaiiers ccc eta ar naar 248,374 Zo sy Sis 
563,906 BS Mies 
DEBT OF SUBSIDIARIES (Note 5) 
BUeiwithinr One year. cata cexuneian hy cane nose ere. ae aber 24,286 23,053 
BIDEN sTeWiol se MOIAEMUEKCIE: co huietnsy oka po med oleae es aon GLE Gon 6,762 4,636 
31,048 27,689 
UNSECURED DEBT OF THE COMPANY (Note 5) 
US: WIth OMSYVC Al Sve ay ete indie olan ance eneran cen Vee al 8,663 25,061 
DUE DEVONGIGHEVCAl wher c ane steutth cere meu ca earoee 85,383 SaaS) 
94,046 84,320 
MINORITY INTEREST in consolidated subsidiaries ...... 598 516 
CAPITAL AND SURPLUS (Note 5) 
Preferred ShareSie. eae o Aonckeetey soto eet ner aie eontn ee meet Soe 36,888 20,877 
GOMMOMSMARES 2h coke tems retains areata is dene toent en cme Tae 49,506 33,404 
86,394 54,281 
SIO AO] UR a oe eekta Te ei heb sun's bo \oc6, cunt aia aenme sly ool Plea 61,419 54,709 
147,813 108,990 
Elimination of inter-company holdings (Note6) ......... (28,049) — 
119,764 108,990 
The accompanying notes form an integral part of the 
consolidated financial statements. 
$1,023,755 $934,947 
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Traders Group Limited 


Year ended December 31 


and Consolidated Subsidiaries 1975 1974 
Statement of Surplus BALANCE AT BEGINNING OF YEAR................--- $54,709 $47,569 
($000's) ; oe 
Adjustments arising during the year— 
Changein Noldings IMSUOSIGIAnICS serait enna nena (243) 2 OM 
Amortization of cost of issuing preferred 
Shares, net ot gain Onked em PtlO i erence 64 62 
Cost of issuing shares (net of income taxes) (Note6)....... (209) _ 
PUrchaseof incomerUndingmiGintS sienna in nee (42) — 
54,279 49,738 
NET INCOME AFTER EXTRAORDINARY ITEMS........... 13,776 11,086 
Less: Dividends on preferred shares— 
AVG Wa oi eG Sie te a) SRR eee ee re 136 135 
ol ie a Ee Prd el cn Ok Poe dg o-ucye d whe 6 v9. o's 58 58 
5%; Series Ans Lacs Lee ee ee 122 135 
NVM Role(s d[=\ oe Cami Innets ooo a, s-cic pd ad, &dcaNe etd b 470 485 
VO VAM. 2io sien n SREROIG co Nee eal ee 768 281 
TOs, tesa Pg 2 eee ee eee 702 _ 
2,256 1,094 
EARNINGS AVAILABLE FOR COMMON SHARES (Note 5)... . 11,520 9,992 
Less: Dividends on common shares—net of intercompany 
holdings (1975—$1.02% per share; 
1974—$1200 pershanre) ie eevee. ween ener 4,380 5,024 
EARNINGS RETAINED IFOR git EEA Riera) meen nena 7,140 4,971 
BALANCE AT END OF YEAR of which $1.8 million is designated 
as Capital surplus under the Canada Corporations Act..... $61,419 $54,709 
Earnings Per Common Share EARNINGS PER COMMON SHARE (Note 5) 
Betore extraordinary. GinS ar. wea suerte aie eee $ 2.47 Siac 
After extraordinary items: 505m arent nee eee 2.58 $ 1.99 
Weighted average number of common shares outstanding 
after intercompany elimination(000’s)................ 4,467 DLOZT 
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Traders Group Limited 
and Consolidated Subsidiaries 


Statement of Net Income 
($000’s) 


Year ended December 31 


1975 1974 
GROSS OPERATING INCOME 
Ui a er poe aer cs mre MP ene AR Se Mal al PN Ue a ae $116,065 $115,821 
Land DeVelopmentnt wars csp ei cee Gt eek 10,782 TPO 
126,847 123,028 
INVESTMENT INCOME 
hati Developments, ati Sse Reape ee nc ee eee 284 486 
Equity share in net income of subsidiaries not consolidated 
—Guaranty Trust Company of Canada ................. 1,102 iG) 
—Canadian General Insurance Group................. 1,405 281 
OMPSR(NGTS Fee sake eo een Re Oe ren er ae SOU ene 462 (@kenD) 
TFOtaliNnCOMmess cocci rere 130,100 peor 
DIRECT OPERATING CHARGES 
Interest expense 
Secured debt of the Company—shortterm ............. 19,354 22,681 
—mediumandlongterm .... 24,650 26,336 
DEbvOTSUDSICIA MGS! fag ter lent rere ree ct eee geo ance 3,004 Shitey, 
Unsecuredidebt ofthe: Gompaniveus a ste heeenen ee 7,510 7,386 
OMB“ DOMOWNIG: COB DE re iota etnias eer ene oe eae ete 923 644 
55,441 60,198 
PROVISION On ChedislOSSES soar eenre eer ieee cea aera eee 8,531 6,696 
Costofisales—land develoomentia. a0 sxsuces). rmennenee 7,416 4,128 
Commissions and other direct charges.................. 1,984 2,228 
73,372 73250 
GENERAL AND ADMINISTRATIVE EXPENSES 
PerSOMMECOSTS eit chin. wat raw Wetcute Gh in eer cate einer aem RETIN SP 18,721 17,380 
OURS are Bai oe eet ctearey cae aot ara alert eater oat ee 14,738 14,080 
Total. expenses’... eee vee ee te ee eee te 106,831 104,710 
INCOME before income taxes and minority interest......... 23,269 19,005 
Income taxes (including deferred $8,890; 1974—$4,734).... 9,703 8/54 
13,566 10,254 
Minority interest in net income of consolidated subsidiaries. . . 269 94 
NET INCOME before extraordinary items ............... 13,297 10,160 
EXTRAORDINARY ITEMS 
Income taxes realized on the carry forwardof pastlosses .... 16 _ 
Capital gain onsale of shares ofsubsidiary............... 463 926 
NET INCOME after extraordinary items................. $ 13,776 $ 11,086 
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Traders Group Limited 
and Consolidated Subsidiaries 


Statement of Changes 


in Financial Position 
($000’s) 


20 


Increase (decrease) 
year ended December 31 
1975 1974 
CHANGES IN CONSOLIDATED ASSETS 
GASH a hos ahodae ee Orci Neen aon i eae $ 7,682 > 1,685 
RECEIVABLES (net of unearned finance charges 
andallowanCe fOnGKreditlOSSCS) amas mente sire sere eae 45,843 11,779 
INVESTMENTS 
Le iate aN inolM(eKO)/ SUIOSNONGWNIES fe ne eo eb op omc nee 6,129 G15) 
Associated companies and other investments............. 3,883 oy 
Canadian Generaliinsurance Grou Oma een ee 1,476 SS) 
Guaranty inust@ompamy Ol Cala cima earn seen 3,639 6,434 
15,127 6,355 
OTHERASSE TS cain cociee ie na One eae renee, ones re 7,052 (1,908) 
NEEINGREASEImeonsolidated GSSCISi. nee =e a enue $ 75,704 o 17eoua 
SOURCES OF FUNDS TO FINANCE THE INCREASE 
IN CONSOLIDATED ASSETS 
DEBT 
SECURE © occss Pek ol Sin ee op 8 08 eaten ke lane eee $ 32,131 SIGRSHS 70) 
DEDLOTSUDSICIANIES Joos ite vnts a eee eee ne 0 area ees 3,359 T2354 
Unsecured debtiontherC omnpelny tm) seinen arama nae 9,726 9,009 
45,216 (127) 
EQUI 
Share: Capitalins sacs usec s peter a ee ae 32,113 Ons 
INETE ASE IMISUNDIUS ates 20 cites wien Reece et eae ec ee 6,710 7,140 
Elimination of inter-company holdings (Note6) ............ (28,049) — 
10,774 145 SS 
OTHER LIABILITIES AND DEFERRED CREDITS 
PA@VAIDIOS & 5, Cia aide co een aeteea a irade, ae game Peerage ea ae ee 10,521 908 
DeferrediGgrossimanG nonmlancsalec= nae i sen eaten mene 91 (920) 
DeferredincometaxeS ey. nats cos See eer a ee 9,017 4,734 
Minority interest in consolidated subsidiaries ............. 85 163 
19,714 4,885 


$ 75,704 & 175941 


The above statement shows the changes in con- 
solidated assets from the prior year end, and the 
three major sources of funds (debt, equity and 
other liabilities and deferred credits). 


A conventional statement of changes in financial 
position Is not appropriate to finance companies 


since “‘working capital’’ for such companies 
includes long term receivables and long term 
debt as well as current items. The above state- 
ment has been designed to show comparable 
information appropriate to the operations of the 
Company's business. 


Traders Group Limited 
and Consolidated Subsidiaries 


Notes to the 
Financial Statements 


December 31, 1975 


1. Accounting practices 
The major accounting practices followed by the Company and its consolidated subsidiaries are outlined 
on page 23. 


These financial statements comply with all disclosure requirements of the Canada Corporations Act, 
but do not purport to conform with all disclosure requirements of the Companies Act of British 
Columbia. 


2. Cash 


Cash includes $21.8 million (1974 $15.8 million) in balances in U.S. banks maintained in accordance 
with agreements for lines of credit with these banks. 


3. Commercial finance receivables 


Included in commercial finance receivables, are lease receivables aggregating $115.5 million, as 
follows: 


($000’s) 

1975 1974 

Aggregate remalstecewables . 244.02 ee $109,674 $58,686 
Residuals on expiry of leases: 

Gomtracwial’. sis eee. Ursa oe Aare oe a ee re 3,993 3,005 

NOn-COmtractual sug 25. cc a. Nem 2 ete Oe ee ete ee 1,820 1,820 


$115,487 $64,011 


4. Investment in subsidiaries not consolidated 
Canadian General Insurance Group— 


In 1975 the Company changed its accounting practice for the Canadian General Insurance Group from 
a consolidated to an equity basis as outlined in the accounting practices on page 23. 


Guaranty Trust Company of Canada— 


The investment in Guaranty Trust Company of Canada includes a subordinated capital note for $3.0 
million purchased during 1975, 


Summary financial statements of these subsidiary companies appear on pages 34 to 37. 


5. Capitalization 
Details of the secured and unsecured debt, capital position and potential dilution are included in the 
Capitalization Schedule on pages 24 to 27. 


6. Acquisition of Acres Limited 

During the year the Company made share exchange offers to the shareholders of Acres Limited 
(‘‘Acres’’) on the basis of one Traders 7 %% preferred share of $50 par value for each 7.2% preference 
share of Acres and 3 Traders Class A common shares plus $5 cash for each five common shares of 
Acres. The Company had acquired 99.8% of the Acres preference and common shares by December 
31, 1975. The acquisition has been accounted for as a purchase on June 2, 1975, the date on which 
the Company became bound by its offers and earnings of Acres have been consolidated from that date. 


The purchase price has been calculated on the basis of issuing the 7%% preferred shares at par and 
the Class A common shares at $13.50 each. Costs of issuing the shares have been charged against 
consolidated surplus. 


The purchase price was calculated as: ($000's) 
330,359 preferred shares issued to December 31, 1975 
have been recorded as the cost of preference shares acquired. ........ $16,518 
1,192,623 Class A common shares issued to 
DEGEMDEr Sitint Oi Siat SiS SO iene ete tseienereae Oh eet mein erameereticl: $ 16,100 
Cash payments and cash purchases to December 31,1975............. 2,004 
Amount provided for purchases after December 31,1975 .............. 69 ISAS! 
$34,691 
Tangible net assets acquired at Acres book value were: 
SIO PAASSOUS eat eee eee eet MR Si RR Pon nee Ae Cc 58,832 
less totaliliabyitiGS: aunts moe wits ieee aterm enneeny Hoa tinea 8,668 
$ 50,164 
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The purchase price has been allocated as: 


Shares of Acres Consulting Services Limited, at Acres book value (Note 7). . $ 4,129 
Debenture andicurrent'aCCOuntic iy neeent mec ati nen eeer tren ieee saree ae 1,850 $ 5,979 
Investmentinshares. at Acres book Valuey 2 Sta cee awn ele cre ee 5,483 
Less: adjustment to reflect costtothe Company..................0555 1,541 3,942 
Other assets and liabilities, at Acres bookvalue.............. Bae eee bres (3,279) 
; 6,642 
Balance of purchase price allocated to shares of 
Traders Group Limited held directly and indirectly by Acres— 
ACTOS DOOK-VAILIE tes tis sore rm eee erin ie ne i etc AES eae ee 41,981 
Less: adjustment to reflect costtothe Company .................. 13,932 
Inter-company holdings eliminated on consolidation................. 28,049 


$34,691 


The common shares of Traders Group Limited held by Acres and Canadian General Securities Limited 
at December 31, 1975 and the portion eliminated on consolidation are as follows: 
Common Shares 


Class A Class B Total 
Held by Canadian General Securities Limited ............... 275,080 582,794 857,874 
Applicable to Acres—66.3175% thereof................... 182,426 386,494 568,920 
Heldidirectly:'by AGES Site, Si berc centre ae ci teen eran 1,484,659 89,390 1,574,049 


Totalieliminated Oniconsolidallo ri a-ae meee een eee 1,667,085 475,884 2,142,969 


7. Sale of Acres Consulting Services Limited 


Acres Consulting Services Limited, was sold at book value in 1975 to its senior staff. Income from this 
investment is included in other investment income. 


8. Extraordinary item 


In 1972, the Company entered into an agreement to sell a 30% interest in Aetna Factors Corporation 
Ltd. to a Canadian chartered bank on the basis of 10% in 1973, 10% in 1974, and 5% in each of 1975 
and 1976. 


The initial two sales of 10% each were completed on January 2, 1973 and 1974, and the resulting 
capital gains reflected in the results of those years as extraordinary items. The 1975 sale was completed 
on January 2, 1975, and acapital gain of $463,000 was realized. The final sale of 5% was completed on 
January 2, 1976 and a capital gain of $463,000 realized. 


9. Contingent liabilities 


The Company and its subsidiaries, in the normal course of business, have guaranteed letters of credit 
and bank loans on behalf of customers, and bank loans of associated companies, in the aggregate 
amount of $10.0 million at December 31, 1975. 


An insurance subsidiary is being sued for damages of $6.5 million for breach of contract. Legal counsel 
advises that this action has no merit. 


10. Foreign exchange 


Debt of the company due beyond one year in foreign currencies is carried at the Canadian funds 
received at date of issue. The total Canadian dollar liability on such notes at current rates of exchange at 
December 31, 1975 is less than the Canadian funds received at date of issue, indicating a contingent 
future foreign exchange gain of approximately $2.1 million. Foreign exchange conditions in the future 
could alter this position materially. 


11. Remuneration of directors and officers 


The aggregate direct remuneration paid to the directors and senior officers of the Company during the 
year ended December 31, 1975 was: 


As directors As officers 
Number Amount Number Amount 
($000's) ($000's) 
Raidiby the Gomparnyitetecnn at eaeaee tea n esi acaea ae eee ae eee 16 47 24 1,299 
Paidiby SUDSIGIArIOS:.%.- i. was: coc, emai earn ane cr Cae em 9 33 3 182 


Five officers and two past officers were also directors of the Company. 


12. Anti-Inflation Act 


The Company is subject to the Anti-Inflation Act—Canada, which provides for controls on prices, 
profits, compensation, and dividends effective from October 14, 1975. The possible effect of the 
Act on the Company's operations cannot be fully determined. 


Traders Group Limited 
and Consolidated Subsidiaries 


Accounting Practices 


Traders Group Limited 


Principal Subsidiary 
Companies 


Principles of Consolidation 


The consolidated financial statements include 
the accounts of all subsidiaries except 
Guaranty Trust Company of Canada and 
the Canadian General Insurance Group 
because their assets and investments are 
regulated and are not interchangeable 
with those of the Company. 


All subsidiaries have a fiscal year-end of 
December 31, except for the Land Devel- 
opment companies whose fiscal year-ends 
are November 30. Accordingly, the consol- 
idated financial statements include their 
accounts as of November 30, 1975 and the 
results of their operations for the year then 
ended. 


Associated Companies 

The Company and certain subsidiaries 
hold up to 50% of the equity shares in a 
number of associated companies. The 
investments in associated companies are 
carried at cost plus excess of earnings 
over dividends received from date of acqui- 
sition. Income pertaining to these invest- 
ments is accounted for on an equity basis. 


Foreign Exchange 

Foreign currency receivables and debt of 
the Company due within one year are 
translated to Canadian dollars at either the 
exchange rate at balance sheet date or at 
forward contract rates where such con- 
tracts have been made. Foreign currency 
receivables and debt of the Company due 
beyond one year are included in the con- 


Consolidated Subsidiaries 


FINANCE GROUP 


Trans Canada Credit Corporation Limited. . . 
Traders Homeplan Limited and subsidiaries 
mmacders:Aealty Ete Ce eeeaeemeeeran mane ciate 
Traders Finance Corporation (1966) Limited 
Aetna Factors Corporation Ltd. and subsidiaries 
Traders Finance S.A. and subsidiaries ..... 
ACTOS LIMITE Aaeamed casera a con tee een 


LAND DEVELOPMENT 


Forest Glenn (Dixie) Limited and subsidiaries 
Traders Developments Limited and subsidiaries 


Subsidiaries not consolidated 


Canadian General Insurance Group....... 
Guaranty Trust CompanyofCanada...... 


solidated financial statements at the Canadian 
dollar amount received at date of Issue. 


Foreign cash balances of the Company are 
translated to Canadian dollars at the 
exchange rate at balance sheet date. 


The financial statements of foreign sub- 
sidiaries have been translated to Canadian 
dollars at the exchange rate in effect at the 
balance sheet date. 


Realized gains or losses arising from mar- 
ket exchange fluctuations are reflected in 
Current operations, while those arising 
from revaluation of foreign currencies are 
recorded as extraordinary items. 


Unearned and Deferred Income 
Unearned income on lease contracts and 
certain long term instalment contracts is 
computed on an actuarial yield basis. 
Unearned income on other instalment con- 
tracts is computed by the sum of the digits 
method. 


Land Development subsidiaries defer 
gross margins on land sales until at least 
15% of the sale price has been received in 
cash. 


Land Inventories of Subsidiaries 

Land development and carrying costs are 
accumulated in the carrying value of land 
and charged against income proportionate 
to the sales to date of each development. 
Land is carried at development cost to 
date, but not in excess of estimated market 
value. 


Investment 
Effective at cost and 
% held by advances 
Traders from Traders 
($000's) 
a \aapernch ee ious 100.0% $ 14,028 
d hlbs Soaeeae ies dees 99.9 141,780 
Section ae 100.0 13,434 
Meet Sig en ee 100.0 leaks) 
ers eee ae! 65.0 7,266 
2 SO) ca ah 100.0 8,439 
Rs: eats earl ae 99.8 6,642* 
Neches’ Akar Mrs 100.0 a 
se bie Re ATE 100.0 axe 
RRR SORT 98.8 2,093 


58.6% $ 33,061 


* After elimination of $28,049 inter-company holdings. 


** Cost of investment less than one thousand dollars. 
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Traders Group Limited 
and Consolidated Subsidiaries 


Capitalization 


December 31,1975 


Secured Debt (3000's) 


The senior secured notes of the Company are secured by a first specific charge on finance 
receivables and eligible securities, and a first floating charge on the undertaking and cer- 


tain other property and assets of the Company. 
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Due within Due beyond 
one year one year Total 
Traders Group Limited 
SENIOR SECURED DEBT 
Short term notes: 
Bank loans 
ha GEINONEUNIWINGS . cand he ee osc wae $ 45,250 $ 45,250 
—in U.S. funds at forward exchange rates. . . 50,981 50,981 
Other 
== Ganaci eam Cl Si eee ee ane 147,805 147,805 
—in U.S. funds at forward exchange rates. . . ines ile rast} 
: 255,834 255,834 
Mediumterm maturing1976to1980...... 43,327 $ 30,477 73,804 
el pehtat lone tamer amesimer telat, haan holt fu ore OMe ISOS 208,188 
58,439 223,596 281,992 
OLFERSSECURED IDES initia am 1,259 24,821 26,080 
LOTAESECURED DEBI ae Dolo OSs $248,374 $563,906 
MEDIUM TERM NOTES MATURE IN 
i Ad © aan ere aes Pty ere ct Re ee | Mier aren Wistar y rimits adn te & $43,327 
VOT Teoh Ral tek eal ce ane tl OA tc ee pie re, nn 28,507 
Re Ga ee meee Omer NOME Renmin ne Sr hie ae ic ser ame me Sie ian noe ean Mi Nt and cw yo 1,800 
oo eee aA mae reer enn es eis ea tebe oy Sema. Gbateta tn Set 145 
VOB eee a set arte GUE A RR Sec tcl om teh aaa ir ee age ee a 25 
$73,804 
LONG TERM SENIOR SECURED NOTES 
Maximum annual 
Series Maturity dates purchase fund Issued Outstanding 
4AYUHAS April 1, 1976 $ — $ 10,000 $ 10,000 
5% V May 1,1977 _ 10,000 Us. 9,534 
5%U% X April 1, 1979 _ (500 7,500 
6%% AF June 15, 1981 250 10,000 atheis) 
5Uu% Y September 15, 1981 SHS 15,000 11,084 
5%% Z April 15,1983 250 10,000 8,502 
5%% AA May 15, 1983 250 US. 10,000 U.s. 9,677 
5%% AB May 1 ,1984 250 10,000 8,164 
5%4% AC September 15, 1984 375 15,000 lt, VO4: 
5%4% AD April 15, 1985 Shifts) 15,000 11,800 
6%4% AE April 1, 1986 — 12,500 U.S. chaos 
T%% AH December 1,1986 79 3,150 ZOOL 
T%% Al July 1, 1987 — 17,700 U.S. 19,034 


Maximum annual 


Series Maturity dates purchase fund Issued Outstanding 
T%% AJ September 15, 1987 WAS 5,000 4,113 
8% AK December 1, 1988 TASS, 15,450 Us. 15,200 
8%% AL December 15, 1988 8 306 294 
9%4% AM December 15, 1989 Ze Ta ites ey 
9%% AN May 15, 1990 5 25 NS 
10%% AO October 15, 1990 SG Sy 14,600 US. 13,430 
9% AP February 15, 1991 625 25,000 23,641 
11%% AQ) January 6, 1995 400 20,000 20,000 
$1,935 U's. ear. 

$ 3,146 $208,188 


(i) The holders of Series AQ Notes maturing January 6, 1995 have the right to elect pre- 
payment on January 6, 1982. Such election may only be made after July 1, 1981 and 
prior to December 4, 1981. 


OTHER SECURED DEBT 


The Company has obligations of $26.1 million secured on real and other property, bearing 
current interest rates from 7.25% to 10.25% and payable from 1976 through 1990. 


Unsecured Debt (s000's) 
Traders Group Limited 


DEBENTURES 
Maximum annual 

Series Maturity dates __ purchase fund _ __lssued _ Outstanding 
9%% June 15; 1976 > — $ 6,466 $ 6,466 
9%% November 2, 1980 2 2,416 2,416 
6% October 15, 1982 225 000 5.373 
6% November 1, 1984 180 6,000 4,611 
6% June 1, 1985 120 4,000 3,144 

11% %(i) June 15, 1990 250 12,500 12,500 
11% %(i) November 1, 1990 600 20,000 20,000 
9%2% June 1:55 1.99 —_ 3,534 3,534 
8% %/(i) October 15, 1992 _ 12,500 12,500 
8B%% May 1, 1993 SHES 12,500 11,749 
9% October 15, 1993 SES) 12,500 ales 


> 2, 19F $ 94,046 


(i) The holders of the following series have the right to elect that the Company shall pay 
such debentures at the early maturity date indicated below: 


Series After Prior to Early maturity date 
11%% June 15, 1990 December 15,1979 May 15, 1980 June 15, 1980 
11%% November 1,1990 May 15, 1980 October 15, 1980 November 15, 1980 
8%4% October 15,1992 October 15, 1981 April 15, 1982 October 15, 1982 


A purchase fund will apply to the 834% debentures outstanding after October 15, 1982. 
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DEBT OF SUBSIDIARIES 
Bearing current interest rates from 6.25% to 
11.25% and maturing from 1976 to 1981 


Due within Due beyond 
one year one year Total 
Finance subsidiaries 
Cariada’ i) oekacck Sean ne Eins Eten ats eee ene $14,829 $ 3,638 $18,467 
International cae os cae not cota enn aren are 6,390 195 6,585 
21,219 Si Aeroses 25,052 
@higts1aoUlolielicslakcioems See Re ee oe ORB eee s S067 2,929 5,996 
$24 286 $ 6,762 $31,048 
Share Capital 
CUMULATIVE REDEEMABLE 
PREFERRED SHARES Authorized Issued and outstanding 
Shares Amount Shares Amount 
($000's) ($000’s) 
AN Pil fale WEUU(S SIMO) 5 sce cca co ee C5000 Mors O00 35,000 $ 3,500 
Léss' held by SUDSICIanIeS a earrenn ca ncecutee tet hese inne tn ate nara DSO DiS 
29,865 2,987 
5g, Dal Value D4. 0 iyeinercamee iene ie aren 29,149 $ 1,166 29,149 1,166 
Shares issuable in series, 
Dal Valle SS Oceans cesar tlre nun eia Sone pi Or508 
Series A;'5%6:. 25 3 5 shee eee coe 84,895 2,547 
ess: cancelled by nunenase GUt MGIC, o: seu tne een ieee mene 9,692 291 
Horcos 2,256 
Series By G2 Gain cee eee aie ee ene 222,200 6,666 
KessscancelleG bY DUTChAaSe Ui Gal. O15 amen en antennae 6,658 200 
Zlooae 6,466 
Shares issuable in series, 
DaliValWe:Gil Ose ete werent ae eae 5,000,000 $50,000 
lO So preferred:/SMaresSs rey sacyscee teen aes serene eta 750,000 7,500 
Eessicancellediby/puiehase GUhi Gal Gio enema tear mene 500 ©) 
749,500 7,495 
7%2%, par value $50, 
issued during 1975(i) (Note 6) ...... SSlOOMmOo no I0 S30IS59 iG. ors 
$36,888 


(i) Supplementary letters patent were issued to the Company on May 30, 1975, 


331,100 7%2% preferred shares with a par value of $50 each. 


creating 


The terms of issue of Series A, Series B, 10%% and 72% preferred shares include provi- 
sions by which the Company is to provide (subject to certain conditions) the following pur- 
chase fund for the purchase and cancellation of these preferred shares: 


Maximum purchase 


price pershare 
SOMES AN eau. dees Se adh ee $28 
Senles Bie shoe. We aa Ae eee eae $30 
1OYe% Sharesse keke = 5 $10 
Te %iSHALES AS o Sac ao. Oe ee $50 


Annual 


purchase fund 


($000's) 
$ 210 
$ 150 
$ 750 
$ 166 
$1,276 


The Company has fulfilled its purchase fund obligations to December 31,1975. 


Auditors’ Report 


February 18,1976 


COMMON SHARES WITHOUT 
NOMINAL OR PAR VALUE 


CHa SS Aa. ao Cer eee ee rans ene em 
Add: issued in 1975— 

For Acres share exchange (Note6)....... 
Onexercise of 1969 warrants ........... 


CHASSIS lee Sona a cat 5 ae erat 


Less—elimination of shares held 
directly and indirectly through Acres 
((INOTS Ge wien eine 10 ne eee oe 


Common shares effectively outstanding... . 


Authorized Issued and outstanding 
Shares Amount 
($000's) 
10,000,000 ASO TAT O $32,924 
1925026 16,100 
125 2 
5,493,918 49,026 
720,000 _ 720,000 480 


6,213,918 $49,506 


2,142,969 
4,070,949 


(i) Supplementary letters patent were issued to the Company on May 30,1975, increasing 
the authorized number of Class A common shares to 10,000,000. 


Class A common shares reserved for issue at December 31,1975 were: 


On exercise of share purchase warrants: 
1966 warrants issued with Series AF 
Senior Secured Notes... 2 ake ae 


1969 warrants issued to Series B 
preferred shareholdersinthat year ...... 


Number of 

Exercise shares 

Expiry date Price reserved 
June 15,1976 $13 198,040 
October 31,1979 $13 249,520 
447,560 


If imputed earnings on the proceeds from exercise of the above warrants were calculated 
at the average rate of return for the period on actual outstanding equity, the dilution from 
actual earnings per share would have been insignificant. 


To the Shareholders of 
Traders Group Limited 


We have examined the balance sheet of 
Traders Group Limited and Consolidated 
Subsidiaries as at December 31, 1975 and 
the statements of net income, surplus and 
changes in financial position for the year 
then ended. Our examination of Traders 
Group Limited and the subsidiaries of 
which we are the auditors, included a gen- 
eral review of the accounting procedures 
and such tests of the accounting records 
and other supporting evidence as we con- 
sidered necessary in the circumstances. 
We have relied on the reports of the audi- 
tors who have examined the financial 
statements of Aetna Factors Corporation 
Ltd. and subsidiaries. The assets of these 
companies, as included in the consoli- 


dated balance sheet amounted to 6.0% of 
the total consolidated assets. 


In Our Opinion these consolidated financial 
statements present fairly the financial posi- 
tion of the companies as at December 31, 
1975 and the results of their operations and 
the changes in their financial position forthe 
year then ended, in accordance with gener- 
ally accepted accounting principles 
applied, after giving retroactive effect to the 
change in consolidation practice for the 
Canadian General Insurance Group as 
referred to in Note 4, with which we concur, 
onabasis consistent with that of the preced- 
ing year. 

PRICE WATERHOUSE & CO. 

Chartered Accountants 

Toronto, Canada 


ei: 
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Accounting Practices 


Accounting practices are presented as an 
integral part of the consolidated financial 
statements on page 23. 


Lending Policy 

Loan applications are subject to prudent 
credit policies. Specific credit-granting 
limits are assigned to management, 
according to their position, experience and 
proven capabilities. The larger a transac- 
tion, the more senior the level of manage- 
ment authorized to grant approval. All 
transactions exceeding $1 million must be 
approved by the Executive Committee of 
the Board of Directors. 


The Company has a policy not to provide 
financing to any concerns in which its offi- 
cers, directors, major stockholders, or their 
families have a beneficial interest. 


Allowance for Losses 


The allowance for losses is established as 
the result of regular detailed analyses of 
individual delinquent accounts. In addition 
to specific reserves, a general reserve is 
established based on a percentage of out- 
standings determined by the character- 
istics of the particular class of receivable, 
past write-off experience, and other related 
considerations. The Company's auditors 
review these analyses. 


Write-offs of Finance Receivables 


Credit losses are written-off monthly, as 
soon as identified, after all reasonable 
effort has been made to effect recovery 
from the obligant, collateral, or guarantor. 


In addition, direct cash loans are written- 
off if no instalment has been received for 
six months; consumer financing receiv- 
ables are written-off if no instalment has 
been received for nine months; residential 
mortgages are written-off if no instalment 
has been received for twelve months. Dis- 
cretionary power is afforded divisional 
management for accounts on which col- 
lectability is imminent. 


Rewrites and Extensions 


A rewrite, or a renewal, is a change in both 
the maturity of the account and the amount 


of the instalments. New documentation is 
completed with the customer and the 
appropriate guarantors. 


An extension is the deferment of an 
instalment to a later date, to accomodate a 
temporary financial problem of the 
customer. 


A renewal or extension may be allowed 
only if the customer’s situation has 
changed significantly and his current 
credit position does justify such a change. 


Delinquencies 

For statistical purposes, a delinquent 
account is one on which 90% or more of an 
instalment is past due thirty days or more. 


For collateral valuations, all past due instal- 
ments and all balances past due 90 days or 
more are deducted. 


Traders Pension Plan 


Traders has operated an employee pen- 
sion plan for thirty-three years. The plan is 
contributory, providing for normal retire- 
ment at age sixty-five and voluntary retire- 
ment without penalty at age sixty-two. 
Pension benefits are based upon an 
employee's final five year average earn- 
ings. The employees’ contributions were 
supplemented by Company contributions 
of $540,000 in 1975 and $742,000 in 1974 
to keep the plan fully funded, based on Cur- 
rent actuarial valuations. 


The Traders Pension Fund, not reflected in 
the consolidated financial statements, is 
administered independently by Trustees 
on behalf of the members of the plan. 


Personnel at year end 1975 _ 1974 
PUMEINGG oo nu we ee 10435 1,519 
Landdevelopment.... 9 9 
IPEUVEINGES 6 oc ce oe oo 430 386 
Guaranty Trust....... 1,053 1,026 

3,045 2,940 


Bankers 


Consolidated Summary 
of Maturities ooo) 


$ millions 


1,000 


Maturities of Debt vs. Maturities of 
Finance Receivables 


BB Debt maturing within one year 

Debt maturing beyond one year 

G Finance receivables maturing within one year 
O Finance receivables maturing beyond one year 


IN CANADA (10) 
Bank of British Columbia 
Bank of Montreal 
Bank Canadian National 


Canadian Imperial Bank of Commerce 


The Bank of Nova Scotia 


The Mercantile Bank of Canada 
The Provincial Bank of Canada 


The Royal Bank of Canada 
The Toronto-Dominion Bank 
Unity Bank of Canada 


IN THE UNITED STATES OF AMERICA (23) 


Bank of America 
Bankers Trust Company 
Chemical Bank 
Citibank, N.A. 


Continental Illinois National Bank and 


Trust Company of Chicago 
Crocker National Bank 
Irving Trust Company 


Maturity Dates Within: 


BOVOMC!] WAKO, a swe a nace 
FIinaiCes... oe wei oe 
Unearnedincome........ 


Loans to 
associated companies... 


Allowance for credit losses . 


Land development and other 


Manufacturers Hanover Trust Company 
Manufacturers National Bank of Detroit 


Marine Midland Bank 


Mellon Bank, N.A. 
National Bank of Detroit 
New Jersey Bank, National Association 
Seattle-First National Bank 


Security Pacific National Bank 


Swiss Bank Corporation 
The Chase Manhattan Bank, National 
Association 


The Cleveland Trust Company 
The First National Bank of Boston 


The First National Bank of Chicago 
Union Bank 
United California Bank 
Wells Fargo Bank, National Association 


IN EUROPE (2) 
Western American Bank (Europe) Limited 
International Commercial Bank Limited 


Assets Liabilities Difference 
Receivables Other Debt Other 
$425,654 $ 23,663 $345,414 $66,812 $ 37,091 
173,069 = pe 125,941 
Verret = Pea 113,512 
60,500 = 16,057. — 44,443 
53,678 = 38,796 39 — 14,882 
840,628 23,663 461,610 66,812 335,869 
63,279 = p21364 7 (158,115) 
903,907 23,663 683,004 66,812 177,754 
(122,481) = = = (122,481) 
16,903 a ee = 16,903 
(18,147) = = = (18,147) 
iver 79702 5,996 25,698 65,735 
$797,909 $103,365 $689,000 $92,510 $119,764 


Xe 


Consolidated 
Eleven Year Highlights 


(amounts in thousands, except where noted) 
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1975 1974 | 
EARNINGS AND DIVIDENDS | 
Net income by source 
PHAANC Orns be viianlel cite Geibice CATE eee nee aerate oar eae ee. $ 9,279 $ 8,121 
LanddevelopMmenteiies . rene eee ee eo eee. eens 1,511 1,687 
Canadian'Generalllnsurance\Groupiy ee. eee ee 1,405 281 
Guaranty TinuStye ss... 1 ele ke eect eat ce eee eee ae 1,102 71 
Frankel Steeli(Goldiii!S.710) eae een nee (err ea - _ 
13,297 10,160 
Preferred GIVIGE MG Siscnniat carer ee nae ee arene mer 2,256 1,094 | 
Earnings tOnCom moms hie ie hil Ce CS sma metre aetrs leet anne 11,041 9,066 | 
Extraordinalty, ite nSeaecctes. sien tte etal meen ee wae ee 479 926 
$ 11,520 $ 9,992 
Per common share (dollars) 
Earnings before extraordinaryitemS ................... $ 2.47 $ 1.81 
Earnings:after extraordinary tenis. ae mye ae ors eee eee 2.58 1.99 | 
Dividends—declaredl a4 Mitte @araecns ne ern ene 1.02% 1.00 | 
— Paid Stele Ses, As Rae oe Rr: ck) Se ae 1.00 1.00 # 
Book value, at yeah iencier en ates een ee onan ars ewe 20.36 Wiss 
Market price range of Class ACommon shares (dollars)......... 15%2-10% 17%-8% | 
Closing price, at year-end, of Class Acommon shares (dollars). . . $ 14 $ 10% 
Annual volume of Class Acommon sharestraded........... 718.0 644.7 @ 
WEIR OUKSSHSNR MMe SENOS oo gass noch eodnodn toast aaeets 5.3 x igen 
Times fixed'charges Canned ns v..a2- cece Ce eee 1.40 x 1.31% 
Retunnon average annial ASSClS ye eee ities selene een enon enmrn 1.13% 0.93% } 
Returnon average annual Commonequity ..............4. 13.0% 10.7% 
Monthly average of common shares outstanding............ 4,467 DOAN 
Number of shareholders, at year-end..................4. 16.7 9.8 
CANADIAN GENERAL INSURANCE GROUP 
Life imSUFANCEINTORCE =e a ee eee eee eee $ 398,112 $ 361,620 © 
Net premiums earned 
G6nerally acs Aotearoa ae 35,765 30,274 | 
kite and iDISADI ITY: aes eee are ee ene eee eee 4,737 4,301 
40,502 34,575 
Net contribution to Traders 
GONG Stas uv. agn a ea Se ee NE nea eee 975 (157) 
Lifeand Disability(acquiredin 1972) a) .c0.. os eee ie 430 438 
$ 1,405 $ 281 
Ratios 
BOSS Oct lagerol oe MWNNS s6shnccmucsanaavnnvacsan: 66.8% 71.8% 
Other expenses to writtenpremiums................... 30.9 34.4 
GOmpbINeGTatiOe! 105, .5c a eee aie eee ae ee 97.7 106.2 
Net rate of interest earned (life portfolio)... ............... 7.29% 7.91% | 


GUARANTY TRUST COMPANY OF CANADA 
Assets under administration 


Company and Guaranteed FUndS 72s) «aa cee 
Estates; Trustsand Agency ASsetsm new: nae eee 


Totalassets under administration...............0 00 ee aee 


MOMGAaQGS iv cs, cee S eS es ae er ee eae 
Guaranteed Trust Funds); fave ie meee eee 
GOSS REVENUES: 45-5 aso hm ck eee ea Peer eae 
Net ICOM sates. 4 ean a uk he ee eee eco eC ee 
Net contribution to Traders 


$1,086,179 $1,034,722 
735,700 629,000 . 
1,821,879 1,663,722 | 
748,132 742,193 | 

1,024,331 975,320 
100,167 93,166 | 
1,863 140 | 

$ 1,102 ¢$ 71 


1973 Ie 1971 1970 1969 1968 1967 1966 1965 
$ 6,470 $ 6,450 $ 6,061 $ 5,542 $ 4,062 $ Soil $ LASS $ ines) $ SoS 
ioe 843 457 376 329 303 289 281 ee 
1,760 1,201 (192) (853) 989 1,464 Hae 1,368 991 
1,448 2,100 1,467 3038 353 339 318 282 240 
-- _ inks 359 501 545 518 861 850 
ee 15 10,594 7,906 SY TTL 6,234 5,966 4,778 4,143 5,566 
843 879 1,066 1,191 ORS 693 ala 724 Ciclo) 
HOS 72 O15 6,840 4,586 5,219 BHT 4,067 3,419 5230 
953 _ 7,379 os = = = = = 
oh Se) $ C5 oS $ 4,586 $ HAUS) $ Ts! $ 4,067 $ 3,419 $ 5,230 
$ 2.07 $ 2.01 $ 1.50 $ 1) 408! $ 1.18 $ 1.19 $ 0.92 $ Omar $ 1.18 
2.26 2.01 Suit ROS 1.18 1.19 0.92 On ihelts! 
0.90 ON7Z5 0.72%. 0.60 0.60 0.60 0.60 0.80 0.80 
0.85 0.82% 0.60 0.60 0.60 0.60 0.65 0.80 0.80 
Were: ere/ S20 12.00 lal 260 ieOS 10.40 Oe: 10.18 
22%-14 23%-15% 16%-9% 11%-7% 12%-8% 13%-7% 10%-7 13-8 16%-11% 
$ 16 $ 222 $ 15% $ 10% $ 11% $ 11% $ Th $ 8% 12 
745.0 808.3 1085.1 667.4 689.3 769.0 416.8 508.7 826.8 
8.9 Xx eyo 65x 9.1 xX ye 8.8 xX 9.7 xX ies) >< 10.9 x 
1.48 x i,Soe< 1.49 x 1.40 x 1e4erx< 12x act >< esiillex 1.48 x 
1.22% 1.40% 1.14% 0.81% 0.95% 1.00% 0.78% 0.62% 0.94% 
13.0% Wee 11.4% 8.1% 9.1% 8.6% 6.8% Se 11.4% 
5,021 4,828 Av oifal 4441 4,433 4,433 4,420 4,420 4,414 
8.6 9.1 9.9 OR 18.3 hod 18.6 18.8 Wes 
$ 102,985 peeliZO33t $ 106,382 Sy TAB Sul Oo SA t2 Seecinosl $ _ $ — $ _ 
28,593 27,399 30,136 29,399 28,330 28,602 27,105 24,028 19,942 
3,484 2,970 2,518 inom 1,469 1,241 1,032 913 658 
SOTA 30,369 32,654 Sila 29,799 29,843 28,137 24,941 20,600 
1,401 1,030 (192) (853) 989 1,464 Loh 7 1,368 991 
359 17] — _ —_ = = aes =, 
$ 1,760 $ 1,201 $ (192) $ (853) $ 989 $ 1,464 $ We $ 1,368 $ 991 
65.0% 67.1% 76.3% 75.4% 63.8% 60.7% 56.5% 61.0% 61.4% 
Corl BO 36.2 Bore ote a! Sie! 62a 29.5 30.0 
98.7 102.6 Wes 108.7 Wher 94.1 88.6 90.5 91.4 
6.84% 7.09% 7.14% 6.73% 5.36% 5.83% 6.26% 5.39% 6.56% 
$ 953,188 $ 793,046 $ 760,737 $ 648,059 $ 619,558 $ 5337692 $ 483,883 $ 440,558 Sy eho Asis: 
aig 505 551,747 480,759 429,709 3935919 Sone lO 29258 278,984 254,966 
ih oro Tasks} 1,344,793 1,241,496 MOMmanos Olea, 884,902 779,136 719,542 646,749 
651,770 507,110 469,920 412,174 SSOnia, 369,523 311,280 284,979 244,723 
903,873 744,237 717,920 614,599 585,759 SOURS 455,391 413,091 365,634 
75,283 61,123 Se), AS: 51,563 44,441 36,570 Soyo29 31, 1158 26,902 
Sires ie) 5,382 3,822 POT 2,/88 2,943 2,800 2,657 2,374 
$ 1,448 $ 2,100 $ 1,467 $ Gisi6) $ 308 $ 339 $ 318 $ 282 $ 240 


31 


1975 1974 


Consolidated FINANCE RECEIVABLES OUTSTANDING 
H F Direct cash loans 
Bevel Year Highlights Precomputedi!lOanSaae te: teeta em ar ca tin nasy tin iene Nernae tae $ 141,109 $ 136,535 
one sae ) Nautetcctswlofevelafale lets wsis oo qin Geeains dm aan Gola pls ok 18,830 AI auS. 
(amounts in thousands, except where noted) 159,939 157,814 
Consumer retail notes and contracts 
MOTORVEIICIGS oir aemea. rete ecunc aa qin secretes ar aor eer 115,704 134,565 
MObIIGINOMeStu sa: wearmem ete. ar Gee Nene tr eee en reer arene 28,846 39,423 
Residential mortgages andhome improvements .......... 144,977 132,854 
MISCEIIARCOUS teen rte Cock Unies 00). aC eee eiapei 30,864 28,232 
320,391 335,074 
Commercial loans and contracts 
Industrialand commercialequipment.................. 124,812 109,417 
Gommercial:lOansine ote areor cc ata eae eat em me ee 36,296 Shey T/ 
SAS ING 3 AAs eee resurrect ade ioe aa area de Teer 115,487 64,011 
Factoningand commencial final clin aes nine nisin tet 58,927 47,250 
335,522 258,205 
Wholesale 
MOtorvehiclests.s. same thiamin ate ie ac at ccire: coer eae 61,286 66,806 
Miscellan@OUS i ere eae eas ct cece ct coe eet emer 26,769 23,308 
88,055 90,164 
$ 903,907 $ 841,257 
UneanmecifimanGerCh\anG) 6 Starman ie ieee nearer nrar i eae ea are naan $ 122,481 OD Sim 
=-as'a Jo orrelated feCeIWableS aaa wean nt eaten ear 21.4% 20.8% 
FNIONVEIMES ION @EONMMIOSSSS. oo ca cons ona e nae enb eee ous $ 18,147 $7) 15.4654 
Elsie) Vj Oli MEGS MEIONSSOUMSIEINGIING) sc occu caw caer osaoe 2.01% 1.84% 
NICMOS CSENGIMMNCMIMNO WEEN ca ccboncgooahrobbano cus berber $ 5,848 $ 4,490 
—asa% of average finance receivables outstanding......... 0.67% 0.54% 


SSeS V ATION O[UCEUNOMR Enis oan ona bdo ach onda a onovenoat 0.49% 0.36% 


FINANCE RECEIVABLES ACQUIRED 
Direct cash loans 


PRECOMPUTEG!| Oa armen re can tara meni aha ra fare $ 115,433 Nail Rotel @ le) 
ItereSEDEGKING JORIS weet. erent enemies regis ee Reever ve 24,137 BUTS 
139,570 1459785 
Consumer retail notes and contracts 
MGlOrVenicles: 2 seam acercst, (ne ey renee cgcnern tetas Lae 92,688 7 06% 
Mobile WOmeS 02 Sap. Fier e 0 yeaeeee enee< Soeee ee 1,200 8,979 
Residential mortgages andhome improvements .......... 53,977 38,429 
MISCEIAREOUS'. - ste ceweye eet 01a ohths i manera core cy erect ae 39,786 39,136 
187,651 203,611 
Commercial loans and contracts 7 
Industrialand commercialequipment.................. 100,153 89,985 
COMMENCES no eo cho ao bean cdouococnensunoubs 5,691 22116 
L:GASIING Sh ae Gtr SERN peeves akiy- RMON areal Sten A aaa fees a 63,022 5,939 
Factoring and: commercialiinanciiG mms -2s..2 6... seen 385,901 330,760 
554,767 448 860 
WiROlSSale Fie i: 5 ar etre ree cet as eA ee a 374,800 475,626 
$1,256,788 $1,273,882 
BORROWINGS AND CAPITAL STRUCTURE 
Senior borrowings 
Senior secured debtof the Company................... $ 563,906 slosh 7/5 
DEplofconselidatedSuibs|GiahlGSma ns emeemeen ne enter rencn ene: 31,048 27,689 
594,954 559,464 
Capital funds 
CIMESSCUICOlOlSoN OU UMECOMMNSEINs a os eon vo een oe ou enna 94,046 84,320 
PFElEnreGiStOCKk 92s aceasta Werte eee writs ere ene are 36,888 20,877 
CoOmMonstocaliaGiS Us US seen naan nen rn ee 82,876 88,113 
$ 213,810 $ 193,310 
Ratio of senior borrowings tocapitalfunds ................ 2.8:1 2.95 
Bank lines of credit 
WEGCINS Clow yfor ENN Boe he a nec enw ene nsoneeapac $ 276,500 $ 220,500 
Console ated SubSiGiaiiieSiea aaa ene enn 26,400 24,300 


$ 302,900 $ 244,800 
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mo 619/73 uom2 Loe 1970 969 1968 1967 1966 1965 
© 110,311 > 98,703 > 77,129 $ 61,495 $ 49,048 > 36,896 $ 24,362 $ 14,771 $ 15,714 
23,947 26,213 25,348 26,689 25,909 29,082 28,744 28,343 27,640 
139,258 124,916 102,477 88,184 78,047 65,978 5), (08 43,114 43,354 
142,055 122,093. 111,010 We es 135,810 121,820 127,948 132,372 155,162 
44 292 24,899 12,300 TOS 7,141 8,52 5,964 5,614 5,/90 
130,601 90,586 75,600 On 62,938 54,001 50,344 43,899 44,974 
31,682 18,491 16,068 13,980 14,801 19,462 21,023 14,671 28,473 
348,630 256,669 214,978 208,836 220,690 201,235 2055219 196,556 234,399 
96,554 84,932 74,859 LS VG26 73,688 73,435 70,933 78,164 82,554 
42,545 18,375 24,581 S1,209 36,620 42,752 45,690 59,442 Hi Zaks 
62,857 37,528 incr al ~ — — = — — 
40,294 40,155 31,263 24,115 23,207 ener 10,706 10,466 12,899 
242,250 180,990 142,574 131,100 T3S:515 129,984 127 S29) 148,072 166,746 
60,990 54,341 53,013 38,043 45,764 55,954 52,676 54,536 64,173 
32,071 11,860 9,610 6,132 4,151 3,049 3,004 4,144 6,754 
93,061 66,201 62,623 44,175 49,915 59,003 55,680 58,680 (0/927, 
> 823,199 > 628,776 % 522,652 > 472,295 $ 482,167 $ 456,200 $ 441,394 $ 446,422 $ 515,426 
$ 105,368 Oe TAO > 65,089 $ 48,809 $ 44,627 S$ 41,618 $ 39,389 $ 34,456 $ 38,337 
20.1% 19.4% 17.3% IOV 14.2% 14.1% 13.1% 12.0% 11.8% 
> 13,258 Set 2 006 $ 10,011 $ SNES) $ 8,368 $ 6,624 > 9,774 $ 6,986 $ 7,004 
1.58% 2.00% 1.92% 2.06% 1.74% 1.45% 1.31% 1.56% 1.36% 
$ 4,182 Dewee, (22 o 5,412 $ 4,130 $ 3,313 > 3,693 De O;ac0 > 6,101 $ 4,866 
0.58% 0.65% 1.09% 0.87% 0.71% 0.84% 1.39% 1.26% 1.00% 
0.36% 0.38% 0.66% 0.60% 0.47% 0.51% 0.87% 0.86% 0.61% 
$ 104,774 $ 94,304 S 72,672 > 957,467 S$ 47,983 $ 37,450 > 23,768 > 10,561 $ 11,612 
32,615 37,120 33,915 32,686 39,670 39,644 39,033 30,206 35,754 
137,389 131,424 106,187 90,153 87,653 77,094 62,801 45,767 47,366 
153,150 hI Nita eve 97,973 78,364 105,185 Io, 099 V1, 98,362 128,087 
31,609 18,890 8,032 4,669 5,460 3,255 3,340 ZOie 3,403 
86,227 44,945 29,452 ZENS) 23,990 20,735 2229 16,867 Soizol 
36,901 AS MNS PRM 14,541 19,504 14,854 13,051 16,263 39,395 
307,887 AV QONEZ 158,430 120,353 153,699 154,603 151,048 134,402 210,116 
88,200 V2, Taste) S19), 1 XS! 69,269 74,652 54,832 62,418 52,409 75,005 
31,225 2,354 8,001 ale Maver, 10,606 10,500 9,839 5,900 40,575 
29,692 31,702 innooS = oe = oe ma = 
301,974 269,094 PANS ISIS) 165,510 152,301 135,022 113,885 104,195 100,964 
451,091 Sis) Silke) (28) yi 254,332 231,559 200,354 186,142 162,504 216,544 
459,456 365,724 313,522 233,321 255,645 334,249 315,560 307,260 387,538 
$1,355,823 $1,082,638 $ 874,251 30 693,159 $ 734,556 $ 766,300 >. 719,991 $ 649,933 $ 861,564 


Es 


$ 545,692 $ 419,880 $ 348,602 $ 320,387 $ 321,278 $ 301,967 $ 292,161 $ 292,250 $ 341,792 
20,438 12,094 11,270 10,079 13,959 8,131 8,154 10,302 15,567 
966,130 431,974 309,812 330,466 S30 200 310,098 300,315 302,552 357,359 
78,781 58,003 49,508 44,329 44,648 51,148 56,703 59,537 61,474 
13,864 14,304 14,721 20,239 20,885 13,658 14,117 14,978 15,166 
80,973 78,785 COR 53,496 51,624 49,210 46,161 45,163 45,155 

$ 173,618 % 151,092 $ 133,946 $ 118,064 a owed $ 114,016 > 116,981 S ISG 78 > 121,795 

3.371 DOr den 2.0% | aces) Cut A 2.0 2.01 Paedl 

$ 200,500 143,000 $ 123,000 S.A f20 Sa bey 700 > W4750 $ 109,750 $ 113,825 $ 127,750 
i2625 : 10,800 10,550 MMS) 4,250 6,000 9,875 0,879 7,375 

SB) 213,125 $ 153,800 $ 133,550 $117,525 $ 121,000 > 117,750 $115,625 > 119,700 $ 135,125 
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Canadian General 
Insurance Group 


34 


SUMMARY OF ASSETS AND LIABILITIES (000's) 

ASSETS 

Ol Clie eee eer saer 8 no Ltt omaps Bante unin ae ees obs 
Bonds (market value 1975-$32,387; 1974-$26,712)........ 
Stocks (market value 1975-$8,460; 1974-$9,815) ......... 
Mortgages. ts + als Wares Went eee Soke est co ae ee 
Agents! balanCeS 955 ee alu. ae eren neice earn eee: 
Otherreceivables Sater = crea eee ie sere tearm ge 
Fixed assets, atcostlessdepreciation.................. 


LIABILITIES 

Payables 2 ccs © cri iepe rue ties Ceeei ease eres ener eter eed 
ClalmsimCOUrsevORSETUS nie ite werisecte aeaen tetera eee 
Mortgages payable yethas a a iena aie ter iene arn ani cement ee 
Income taxes (currentand deferred) ................... 
Wneanned InSuranGe: OKENIU TS semen eee eercst tenn ieee ear een 
MINOFITVANTEFES! vc eR eee oo. ee Aer ca ee ener 
Iieaaersinvestiment sake quit Vell U Came nramn rien ienen nen eae 


SUMMARY STATEMENT OF INCOME (3000's) 
CMOS CMe a one ancacontaacu es nesoumwome 
Reinsurance Geded 7... 1.5 <0: eae ee ee = cig ae ne ore 
Increase in unearned premiumreserve.................. 
Net Oremiulims Canned: gy. spec) iueestqee= sane: ean ce 
GEIS ee evince oe Soe tee tats Meek ee a 
Commissions ana! Orem ICM tay C Smet eee er eee 
General and administrative expenses................... 


NAM AXOLSI A AGMIMO MOSS a cs tsceorpaca b/c o.oo p.olWhdinlo 6.5 ac one 
IFVESTMEMTING OMG crs Gens ink cs aeons cee pee 
Gainloss)ionsSaleiofSeCuniticS= sma aenen nt enn arene 


Minority interest and consolidating adjustments ........... 
Net contributions to Traders, before extraordinary item. . . 


Extraordinary item: Income taxes realized on the 
Cal fOMWalrG ONDASTIOSSCS meee nation eae ele 


STATISTICS 

General Insurance 

Net premiums earned ($000's)...............000+ eee eee 
UOSSESIOEATEC PKEMIU Seamer ee memento 
Other expenses towritten premiums..................04 
Combined ratio: .9erire cents. . cesses ert A inte eee ee 


Life and Disability Insurance 

TEINSUKanCeIniOnCeGO00 Sennen ane 
Net premiums earned ($000's).............0. 0c cece eae 
Netrateofinterest Carnedivae | ue tere alloca ey eae 


December 31 


1975 1974 

$ 5,158 Ste Theil) 
37,651 Berar 
10,796 13,596 
11,816 4,129 
6,334 5,690 
1,636 Th pov es 
2,119 2,204 

$ 75,510 $ 67,100 
$ 6,153 > 3,402 
30,306 27,899 
753 867 
1,430 715 
16,577 15,455 
649 596 
19,642 18,166 

$ 75,510 $ 67,100 

Year ended 
December 31 

1975 1974 

$ 48,480 Dera devel 
(6,856) (5,629) 
(1,122) (1,507) 
40,502 34,575 
27,288 24,472 
7,976 7.565 
6,341 6,020 
41,605 38,057 
(1,103) (3,482) 
4,043 33655 
(302) 55 
2,638 228 
1,163 (98) 
1,475 326 
(70) (45) 

$ 1,405 $ 281 

47 == 

$ 1,452 $ 281 
1975 1974 

$ 35,765 $ 30,274 
66.8% 71.8% 
30.9% 34.4% 
97.7% 106.2% 
$398,112 $361,620 
$ 4,737 $ 54,301 
7.29% 7.91% 


Guaranty Trust 


Company of Canada 


BALANCE SHEET ($000's) 
Assets 
INVESTMENTS 


Cash and bank deposit receipts..................00. 
Securities andloanincome dueandaccrued........... 
Collateral loansito brokers. sien ae. oe 
SSCUNLIES (NOES) \.a)c ces ee oe 


Loans: 


COTSUITIENS 3. sae Setsciis s lets eesti erg aie 
COnpOrale:s.). o°)/). giles se oe meee ene ane 
MOnQageS: Saleen see ar. So eee 


Other investments including affiliated company ......... 


OTHER ASSETS 
Premises, leasehold improvements and equipment, 
at cost less accumulated depreciation and 


amortization of $4,787 (1974—$4,238).............. 
Incometaxes Te COVelalleiar:. screen arene enn nee 


Liabilities and Shareholders’ Equity 
LIABILITIES 
Guaranteed Trust Account (Note 3): 


Savings and chequingaccounts................... 
Guaranteed Investment Certificates ................ 
Aime! DE POSS. eh pee en inser eer Oe 8, coke eee ea 
Interestaccrued and other payables................ 


ins aeloltl Ouse aie Cer den mer a a 5 5 4 ons 
Deferrecincomeilaxes un tte Meret | einer ae 
Subordinated shareholder loans(Note4).............. 


SHAREHOLDERS’ EQUITY 
Capital Stock: 
Authorized: 
—1,250,000 Preference Shares of $20 par value 
—10,000,000 Common Shares of $2 par value 
Issued and fully paid:—5,555,500 Common Shares 


(197A=5,444 450:snares) (NOTES) ew). cients ae 
GONeral TESSIVE ree ee cite errr eee ere eal ek yet ten Pe 
RetainediearningSte, spre ma er ee ey ae eee 


AUDITORS’ REPORT 


To the Shareholders of 
Guaranty Trust Company of Canada 


We have examined the balance sheet of Guaranty Trust 
Company of Canada as at December 31,1975 and the 
statements of revenue and expense, retained earnings 
and general reserve for the year then ended and have 
obtained all the information and explanations we have 
required. Our examination included a general review of 
the accounting procedures and such tests of account- 
ing records and other supporting evidence as we con- 
sidered necessary in the circumstances. 


December 31 


1975 1974 

$ 73,034 $ 39,007 
9,218 QAM 
10,880 4,950 
151,936 159,563 
57,439 46,713 
19,306 17,266 
748,132 742,193 
824,877 806,172 
4,937 5,332 
1,074,882 1,024,239 
5,737 5,524 

216 1,178 

5,344 3,781 
$1,086,179 $1,034,722 
$ 271,154 $ 217,252 
689,483 598,629 
42,388 136,610 
21,306 22,029 
1,024,331 975,320 
740 944 

2,059 1,441 
7,950 7,920 
11,111 10,889 
36,361 36,000 
3,627 2,208 
51,099 49,097 
$1,086,179 $1,034,722 


Toronto, January 29, 1976 


In our opinion, and according to the best of our informa- 
tion and the explanations given to us and as shown by 
the books of the Company, these financial statements 
present fairly the financial position of the Company as at 
December 31, 1975 and the results of its operations 
and changes in general reserve for the year then ended, 
in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 
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Guaranty Trust 


Company of Canada 
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STATEMENT OF REVENUE AND EXPENSE (3000's) 
REVENUE 


INTGTESTIOMIMeEMGAaGes an ClOunetll @alilStaemee tense lenlteienen Nien: 
Interest and dividends from securities 

FM NOleeIM MOXOS SCO, : anderen espe gan ude gus he 
Realiestate Tees ane CommiSSiOMmS eee. oa ye aces ae cine 
@iherieesiancheomimiSS(OiS a aeen a ceeenn te an enn eer nen 


EXPENSE 
Interest on deposits and subordinated shareholder loans..... 
SICMMESEIMOMSCVINOAREMUS 5.55 nec¢ hc 0a oun eo amomson duos 
Premises including depreciation and amortization 

OAS CNA SAG gn oo aH do eo see tagacooue 
Mieell SSIES) COMMMSSIONMS|SEIC! os ssn 5accodnodansnaevan 
OUIMETEOVOENEWIMVOTESMOSINSES ooo acco uneadaseopevenognne 


Operating profit (loss) before taxes..................... 
Income tax provision (recovery) 
CUFEINE Sic sc SUR ee a et cee 


NSO SNREMIMOW SOM os co oe doy ee hak GaGa cg Mee Be oe 
Net gain (loss) on investments less applicable 
(AEOMELAXESeterac eee eee RE oer are eR 


NGMOMOMUIORUNES VEE s oa soo cononosnvsdengoneoscanaue 


Earnings per share 
INIEWOVOELCHIMONOUGHI «. 5 cravga onde oceo ocr dnerauabe oe 
NGVCEIACOSS)OMMMMESUNNEIUS 25 4c a 5c anes ucsnocunas 
Net proto nthen Caley iris nese en a ee ee 
“Based on weighted average shares outstanding .......... 


STATEMENT OF RETAINED EARNINGS (s000's) 


Balalie alloca Mine Oi ey. Cc lalate nee een 
NEW HONVOPUMEMECI. 5 4c nc ko omaaoeu es eoan soe eones 


Deduct— 
Dividends (1975—8¢ per share; 1974—28C per share). .... 


Balance al enc ehtliey Salma ask aree aie hare ee eee nee ee 


STATEMENT OF GENERAL RESERVE (3000's) 


Balance at begining or the yGare ans aaege | eecr nen ene 
Proceeds in excess of par value 
of common sharesissued (NoteS) ..5...........+2... 


Balance at end of the year, including contributed 
surplus of $22,484 (1974—$22 123) 


__ Year ended December 31 


1975 1974 
$ 74,100 $66,720 


14,706 16,053 
2,661 2,212 
8,700 8,181 

100,167 93,166 

76,930 75,359 

11,009 9,662 
1,938 1,687 
2,000 1,612 
5,870 5,610 

97,747 93,930 
2,420 (764) 

—s (1,200) 
619 225 
619 (975) 
1,801 on 
62 (71) 


$ 1,863 $3 140 


$ 0.33 > 0.05 
$ 0.01 $ (0.02) 
$ 0.34 $ 0.03 
5,490,721 4,444,450 


Year ended December 31 


1975 1974 

$ 2,208 $3312 
1,863 140 
4,071 3,452 
444 1,244 


$ 3,627 % 2,208 


Year ended December 31 
1975 1974 
$ 36,000 $33,000 


361 3,000 


$ 36,361 $36,000 


We hereby certify that to the best of our knowledge and belief the balance sheet as at December 31, 1975 and the 
statements of revenue and expense, retained earnings and general reserve for the year then ended are correct and 
show truly and clearly the financial condition of the Company's affairs and the results of its operations. 


J.P. BASSEL, Director & Chairman of the Audit Committee 
A. R. MARCHMENT, President & Chief Executive Officer 
G.R. SHARWOOD, Chairman of the Board 


NOTES TO 


FINANCIAL STATEMENTS 
December 31, 1975 


1. Summary of Accounting Policies: 


These financial statements comply with all 
disclosure requirements of the Trust Com- 
panies Act (Canada) The significant 


2. Securities 
($000’s): 


Government of Canada 


andProvinces of Canada............. 
(CONSGOIZUSH MOUS Seemeerceely. ey ee eee 


Other securities: 


accounting policies are in the ‘Summary 
of Accounting Policies’’ which is an 
integral part of these financial statements. 


3. Assets held for Guaranteed Trust Account 


($000’s): 


Cash and bank deposit receipts........... 
SS CUMESS iat oo 6 CS) OE eta cae ee 
NHOTIGEGES ch SANG 2 Re Gata ir em ea 
@inmOahGeeie cme: eek aa sce ene he ewe 
Accruedinterestandother............... 


4. Subordinated Shareholder Loans: 
This comprises: 

caja ican of $4,950,000 (U.S. 
$5,000,000) payable to National Bank of 
Detroit, parent company of International 
Bank of Detroit, a major sharenolder. The 
loan is interest bearing and repayable on or 
before December 31, 1976 and the pro- 
ceeds of the loan are held in a U.S. dollar 
bank deposit receipt. 


(6) A loan of $3,000,000 payable to Traders 
Group Limited, the parent company. The 
loan is interest bearing and repayable on or 
before December 30, 1980. 


1975 1974 

Sto CAUCUS ara $ 70,422 2 D8 
EE fe ee 31,107 31,939 
eRe, RR 3,192 3,013 
NS erase cares 30,359 32,641 
AE, aes bm 16,856 18,933 
50,407 55,087 

$ 151,936 $159,563 

1975 1974 

te ee $ 52,707 > 2i,led 
cyte eek ph nate 124,258 130,356 
ess Hite: 748,132 742,193 
Bat eet hone ep es 86,635 68,929 
ee re 12,599 ae) 
$1,024,331 $975,320 


5. Common Shares Issued: 

On August 8, 1975, the Company issued to 
International Bank of Detroit 111,050 com- 
mon shares for a total cash consideration 
of $583,000. 


6. Anti-Inflation Act: 


The Company is subject to controls on 
prices, profits, Compensation and divi- 
dends instituted by the Federal Govern- 
ment in the Anti-Inflation Act effective 
October 14, 1975. At this time, there are a 
number of general uncertainties con- 
cerning implementation of the programme 
so that the impact on the Company's future 
operations cannot be accurately 
determined. 


SUMMARY OF 
ACCOUNTING POLICIES 


The Company follows accounting policies 
common in the trust industry. The signifi- 
cant policies are as follows: 


(A) Investments: 

Securities are stated at amortized cost 
except for corporate notes and stocks 
which are stated at cost. Loans secured by 
mortgage are stated at cost whereas other 
loans are at cost less any provision for 
losses which management considers nec- 
essary in the circumstances. Other 
investments are stated at cost. 


Income is recorded on an accrual basis. 
Discounts or premiums on the purchase of 
government bonds are amortized ona yield 
to maturity basis. Discounts or premiums 
on other bonds and loans are amortized on 
a straight-line basis over the term to matu- 
rity. Gains or losses on investments are 
included in the statement of revenue and 
expense. 


(B) Revenues from Fees & Commissions: 


The Company follows accrual accounting 
for all corporate services it provides includ- 
ing the stock transfer agency business. 
Accrual accounting is also followed for 
most fees arising from the estate, trust and 
agency business. Certain fees which arise 
from the Company's activity as an execu- 
tor or administrator of estates are recorded 
as income only when court approval is 
obtained. 


(C) Depreciation and Amortization: 
Depreciation of office premises and equip- 
ment is computed by the reducing balance 
method at rates based on the estimated 
useful life of the depreciable assets. Amor- 
tization of leasehold improvements is com- 
puted by the straight-line method over the 
life of the lease plus the first renewal 
period. 


(D) Income Tax: 

Income taxes are provided on the tax allo- 
cation basis which relates income taxes to 
the accounting income for the year. The 
Company’s income tax provisions are 
lower than the prevailing corporate tax rate 
because of the amount of tax-free dividend 
income it receives. 
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Business Financial Services 
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D. A. McIntosh 

B. H. Rieger 

G. R. Sharwood 
Fi. 

D. |. Webb 
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Subsidiaries 
GUARANTY TRUST COMPANY OF CANADA 


President & Chief Executive Officer 
A. R. Marchment, F.C.A., C.P.A. 


CANADIAN GENERAL INSURANCE GROUP 
Canadian General Insurance Company 
Toronto General insurance Company 
Traders General Insurance Company 
Chairman 

J. W. McCutcheon, Q.C. 

President 

R. E. Bethell 

Canadian General Life Insurance Company 
Chairman 

J. W. McCutcheon, Q.C. 
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C. P. Flood 


AETNA FACTORS CORPORATION LTD. 


President 
M. Suhl 


Head Office 

625 Church Street 
Toronto, Ontario 
MA4Y 2G1 


_ Assistant Vice Presidents 

C. D. CHABOT 

Credit 

W. L. COCHRANE 

Corporate Loans and Leasing 
daGe HUNTER 


Zone Offices 


BUSINESS FINANCIAL SERVICES 
Assistant Vice Presidents 


A. B. DUFF 

2609 Granville Street 
Vancouver, B.C. 

V6H 3H3 


J, Se RIIDOWIT 

797 Don Mills Road 
Don Mills, Ontario 
M3C 1V2 


G, inl, DESROSIERS 

6600 Trans Canada Highway 
Pointe Claire, P.Q. 

HOR 12 


P.D.R. BROWN 
Trafinco Services Limited 
12 Carlos Place 

London, England. 

W1Y 5AG 


Branch Locations 


VU OI erent ek ca ee eer ee eae 
INIDG iS axe aae arn eee eee One 
SEENICIMENWEIM s oo pao po ee oe 
IMEI MIWOLOSb. . ono Gpc ala oS Aetut A @ dtoso © 
OntanOmewc ta eee 
QUEDECH ey ALE ee eee 
INEWWENAUIMISIMMOIS po co co pc bo eae me 
INKOWENSIOGIER, Aaa nc nom aes oe 
Prince Edward Isiland........... 
NEWHOUMNCIEING). 2c oan conc seeane 


PERSONAL FINANCIAL SERVICES 
Assistant Vice Presidents 

D. R. HEASLIP 

1281 Georgia St. W., 

Vancouver, B.C. 

V6E 3J7 


G. W. ALDRIDGE 
12316 Jasper Ave., 
Edmonton, Alberta 
TSN 3K5 


R.S.B. BARLOW 
625 Church Street 
Toronto, Ontario 
M4Y 2G] 


=, (al, IBLEWIELILYAN 
75 The Donway West 
Don Mills, Ontario 
M3C 2E9 


A. M. CLINE 

625 Church Street 
Toronto, Ontario 
M4Y 2G1 


R. S. CAMPBELL 
625 Church Street 
Toronto, Ontario 
M4Y 2G1 


>. GOSSELIN 

1 Place de Commerce 
Nun's Island 
Montreal, P.Q. 

H3E 1A2 


L.M. LEVASSEUR 
880 Chemin Ste-Foy 


Quebec, P.Q. 
Gis 2L2 
R. J. MCNEIL 
1234 Main Street 
Moncton, N.B. 
E1IC 1H7 
Personal Business Canadian Guaranty 
Financial Financial General Trust 
Services | Services Insurance Company 
iis 4 4 
1 
13 3 2 
5) 3 
4 1 1 1 
61 7 6 36 
32 5 2 2 
WZ i 1 
23 1 1 
2 1 
7 1 
iS 22 is 48 


(1) 


(2) 


(3) 


(4) 


Traders Group Limited 


Quarterly Share 
Market Statistics © 


Notes 

Source of Market Prices: The Toronto 
Stock Exchange Monthly Review. All 
prices are based on board lot 
transactions. 

In 1975, Traders acquired Acres Ltd. This 
acquisition resulted in the effective can- 
cellation of Acres direct and indirect 
holdings in Traders: 1,667,085 A shares 
and 475,884 B shares. Including these 
holdings, the total shares outstanding are 
5,493,918 A shares and 720,000 B 
shares. 

5,135 shares of 35,000 outstanding 
shares were held through subsidiaries. 
Accrued from issue date August 20, 
1974. 


Financial Reports 

For additional copies of Traders Group 
Limited annual report, or statistical sup- 
plement, or the annual report of Guaranty 
Trust Company of Canada, contact 
the Corporate Finance Department, (416) 
925-1461 or write to 625 Church St., 
Toronto, Ont. M4Y 2G1. 


Stock Exchange Listings 

(Symbol: TG) 

Toronto Stock Exchange 
Class A & B common, 
preferred, warrants 

Montreal Stock Exchange 
Class A & B common 

Vancouver Stock Exchange 
Class A & B common 


40 


Security 


Common Shares—ClassA.... 
Market Price: High........ 
LIOWee as ae 


DIWAROKAITIOIS: oS oc ae ogee ae eo 
Common Shares—ClassB.... 
Market Price: High. ....... 
LEO Wier 


BIVIGENGS oot eae eee 
Total—ClassA&BShares.... 


PreferredShares—4'2% ..... 
MarkeliPrices iniGlaenmea meen 
OM ae ou 6 5 be 


DIVICE NG Sareea eres eer eae 
PreferredShares—5% ....... 
Market Price: Kigh...2.-.. 
IRON Vis: comevine tak 


Dividends®... > ..e =e 
Preferred Shares—5% seriesA. 
MENdete IPKCES Tallis ooo wo oc 
[SO Witenes anaes 


IDIWACISINOIS. 2 oe oe hen eee 
Preferred Shares—$2.16 series B. 
Market Price: High........ 
IOWA, a oa wae 


DIVIGENCS Senate = ke 
Preferred Shares—10%%..... 
Market Price: High........ 
EOWiene ee 


DIWACEIMNOS: 2c occ nace oe 
PreferredShares—/2% ..... 
MEVIRIPINCES InN s a oo ow oe 
LOM os om oo on 


DIVIGE ICS ars pier ane 


Warrants—1966 
(Expire June 15,1976)..... 
Market Price: High........ 
OWN rai 9 cr 


Warrants—1969 
(Expire Ocin3i 1979) 
Market Price: High........ 
[KO Wile teas oy ee 


Shares 
Effectively 


Outstanding Stock 
Dec.31,1975(2) Symbol 
3,826,833 TG.A 
244,116 TG.B 
4,070,949 
29;865@) TG PR.C 
29,149 TG.PR.D 
75,203 TG.PR.E 
CNo4e TG.PR.F 
749,500 TG.PR.G 
330,359 TG.PR.H 
198,040 TG.WT.B 
249,520 TG.WT.C 


1974 Quarter Ended 
March 31 June 30 
$17 % Sil 
14% 9 
14% 9% 
OMS OrZ5 
16 9% 
13% g 
16 9% 
$ 0.25 OAs 
$55 5A 
55 54% 
5 54% 
Wile WedlZve 
ZS 22 
24 19% 
24 19% 
0.50 0.50 
20% 20%2 
20 18 
20% 18% 
0.37% 0.37% 
eu 26% 
26 (le 
26 22 \2 
$ 0.54 Sy (Oey 


- - - listedon October 


> 6.375 $ 4.50 
4.25 2.30 
4.70 3.05 
heo aS 
eR) S25 

Som he) $ 4 


1975 Quarter Ended 


~ Sept. 30 Dec. 31 March 31 June 30 Sept. 30 Dec. 31 
Valuation Day Share Prices 
$10% $11% $14% $15% $15% $14% For capital gains tax purposes, some share- 
BY. 9 10% 12%, 12% 12% hold Atel th ie ot their 
9% 10% 13% 15% 13% 14 olders may need to know the value 
0.25 0.25 0.25 0.25 0.25 0.27% shares on Valuation Day. The December 22, 
1971, Valuation Day values, as established by 
10 10% 13 4 14 a the Department of National Revenue, were: 
10 8% 11 11% 14 — 
10 10% 12% 14 14 14 CSSA COMM§||OM > oc 000555800006 OS. 75 
1 
$20525 a Ok25 $ 0.25 $0.25 ORS $ 0.27% CidceD Gornanel ee te eee 15.00 
4%2% preferred, $100 parvalue...... 9,25 
eat = $44 $4514 $44 $43 ov preferred, $40 par value. 22.22: 25.00 
= ioe a ae 43 Ye 43 Series A, 5% preferred, $80 parvalue. 20.50 
— $54% 44 45% 43%. 43 
$ 1.12% 1.12% 1.12% 1.12% 1.12% 1.12% Series B, $2.16 preferred, 
S30 palwalllcy eee eee eee 26.00 
(Es 20 22 20% 20 19% 
19% 19% 19 19% 19% 19% WES WANMAIMS . oo s0 cn oonnsoesnce 4.70 
19% 20 21% 20% 20 19% 1SEO Watt aintsi, wee tarts aera eee $ 5.00 
0.50 0.50 0.50 0.50 0.50 0.50 
19 22 19 20% 22% 22% 
18% 16 17% 19 20 19 Auditors 
18% 16 19 20% 22% 20 Price Waterhouse & Co. 
1 i} 1 1 1 1 
0.37% Osi 0.37% 0.37% 0.37% 0.37% Chartered Accountants 
23 95 24 29%, 29 21% Toronto, Ontario M5K 1G1 
18% 19% 20 20% 20% 20% 
18% 20 23 20% 21 21 
— Ga see ceo ee Bot Share Transfer Agents 
Ta ee 04 11% 10% 10% 10% and Registrars 
9% 9% 9% 9% 10 Guaranty Trust Company of Canada, 
10 10% 10% 9% 10 Toronto, Montreal, Winnipeg, 
$0118 $ 0.25% $ 0.25% & 0.25% 0.25% 0.25% 
Calgary, Vancouver 
35 36% 
IT 
listedonJuly25. 1975 - == - 2+ -=- = eee 32 Vs 32 Vo SOU Monies SUC Ompany 
BO, 35% New York, Nays 
$ 0.93% $ 0.938% 
Trustees 
Senior Secured Debt— 
$ 29 nS.25 $ 4 $ 4.10 $ 4.30 $ 2.60 The Royal Trust Company 
1.95 240 20) PEAS 2,30 1.40 + thon 
2.4 2.20 2.70 4.10 2.30 1.50 oe 
Debentures— 
4 410 ATS 5 50 6 470 The Canada Ts Company 
210) Pals 350 SASS 4.10 4 Toronto, Ontario 
> 3 $3.10 $ 4 $ 5.50 pes $ 4.25 


TRaDERS 


GROUP LIMITED 


55TH ANNUAL REPORT 1975 


Designed and printed in Canada 


President's Report to Shareholders 


For the six months ended June 30, 1975, earnings available for common shares, before an 
extraordinary item, increased to $6,170,000 or $1.27 per share from $4,873,000 or 97 cents 
per share for the first six months of 1974. 


Including the extraordinary item, earnings available for common shares were $6,633,000 or 
$1.36 per share compared with $5,799,000 or $1.15 per share. 


The success of Traders offer to purchase preferred and common shares of Acres Limited 
has the effect of eliminating Acres’ holdings in Traders starting June 2, 1975. Accordingly, 
average common shares outstanding during the six-month period were reduced to 
4,863,000 from 5,021,000. 


In the Finance Group, improved interest margins and expense control, together with con- 
tinuing emphasis on quality of receivables, resulted in a significant profit improvement to 
$5,522,000 from $3,461,000 a year earlier. 


Although profit from Land Development Operations improved substantially in the second 
quarter, the six-month’s results declined to $630,000 from the record level of $1,322,000 
established a year ago. This reflects reduced housing starts. 


Higher premium income, improved underwriting experience, and increased investment 
income were achieved by the Canadian General Insurance Group. As a result, the con- 
tribution for the period increased to $420,000 from $56,000 a year earlier. 


Traders share of the earnings of Guaranty Trust Company of Canada was $472,000 com- 
pared with $445,000 in the first half of 1974. Share of earnings, however, is based on 
Traders 59.6% interest in the Trust Company compared with 50.6% a year earlier. Record 
high interest rates caused a declining profit trend last year throughout the trust industry. 
To date this year, continuing emphasis on expense control, coupled with a decline in 
interest rates has improved Guaranty Trust’s profit margin and reversed the 1974 profit 
trend. 


Traders Group expects satisfactory operating results for the year, assuming relatively 
modest changes in interest rates. 
faa 
AMV tA sren 
August 27, 1975 HENRY E. DYNES 


President 


Six Months Ended June 30 Three Months Ended June 30 


% Increase % \Increase 
1975 1974 (Decrease) 1975 1974 (Decrease) 
EARNINGS PER COMMON SHARE 
before extraordinary item........... $ 1.27 $097 309% $083 $0.67 23.9% 
after extraordinary item............ $ 1.36 $1.15 183% $0.83 $0.67 23.9% 
DIVIDENDS PER COMMON SHARE... $0.50 $ 0.50 - $ 0.25 $ 0.25 ~ 


COMMON SHARES 
Monthly average outstanding(000's).. 4,863 5,021 (3.1)% 4,705 5,021 (6.3)% 


EARNINGS 


NET INCOME ($000’s) 


Finance 


Land Development 


INSUIANCOMRPEN fos Peas) hee nein NY iy ewer Akar ce 


OPERATING 


FINANCE RECEIVABLES ACQUIRED ($000's) 


Direct Cash Loans 


Consumer Retail Notes and Contracts 


Motor Vehicles 


Mobile Homes 


Residential Mortgages and Home Improvements.......... 


Miscellaneous 


Commercial Loans and Contracts 


Industrial and Commercial Equipment 
Commercial Loans 


Leasing 
Factoring and 


CommercialicinancinG ier see 


Wiitol@Sal Cmeren teeta cos neh ncdin nn eepaan wave maken ins cysacmiee: 


FINANCE RECEIVABLES OUTSTANDING ($000’s) 
Direct Cash Loans 


Consumer Retail Notes and Contracts 


Motor Vehicles 


Mobile Homes 


Residential Mortgages and Home Improvements.......... 


Miscellaneous 


Commercial Loans and Contracts 


Industrial and Commercial Equipment 
Commercial Loans 


CASING erent eee eee teers Sor. ehocn seaman tespern 


Factoring and 


Commercial Financing...... 


WA MOLSESSUG | | ones areyonnce Daan he ers Ola of Ore CAE eee Bas Dremutoroca 


% increase 


1975 1974 (decrease) 
Six Months Ended June 30 
$ 5,522 $ 3,461 59.5% 
630 1,322 (52.3) 
420 56 650.0 
472 445 64 
7,044 5,284 33.3 
(874) (411) (112.7) 
6,170 4,873 26.6 
463 926 (50.0) 
$ 6633 $ 5,799 14.4% 
$ 68,504 $ 75,034 (8.7) % 
45,464 69,456 (34.5) 
649 7,193 (91.0) 
20,487 30,901 (33.7) 
17,681 23,623 (25.2) 
84,281 131,173 (35.7) 
51,312 48715 5.3 
5,239 7,885 (33.6) 
5,435 3,784 43.6 
167,285 161,064 39 
229,271 221,448 3.5 
173,990 256,364 (32.1) 
$556,046 $684,019 (18.7)% 
& June 30 
$159,328 $150,444 5.9% 
122,343 149,355 (18.1) 
33,948 43,717. (22.3) 
134,352 139,080 (3.4) 
28,532 32,176 (11.3) 
319,175 364,328 (12.4) 
136,116 123140 10.5 
17,225. 18464 (6.7) 
64,182 63168 1.6 
44,603 47,053 (5.2) 
262,126 251,825 44 
~ 90,255 93,650 (3.6) 
$830,884 $860,247 (3.4)% 


Traders Group Limited and Consolidated Subsidiaries 


Condensed Balance Sheet (s000'.) 


ASSETS ugg? Degigt uae 
CASHES Sore tks acini RAE REE ee ee eee s ice 2% ..... $ 19,613 $ 15,981 $ 17,361 
RECEIVABLES: 
Finance, including $391,117 due within one year 
(June 30, 1974—$389,757) 
CONSUME Taye cea Saeco Lee eee 478,503 492,888 514,772 
GOmMMeERCl lle ts mreten ter tore estas eae wee hens sea 262,126 258,205 251,825 
Wiholesale maa terre hie cee: racial Scien rir ya mia 90,255 90,164 93,650 
830,884 841,257 860,247 
WOanSHOraSSOCLATCGcC ONO alll CS serene eret terns errr cers 16,985 17923 18,276 
847,869 859,180 878,523 
Less: Allowance for credit losses......................... 16,499 15,464 14,698 
831,370 843,716 863,825 
INVESTMENTS: 
Land inventories of subsidiaries, at cost.................. 9,883 6,218 5,318 
Investment in Inter-City Gas Limited, at cost.............. 3,942 = — 
Investments in associated companies, at equity value..... 1,791 1,784 2,110 
Investment in subsidiaries not consolidated, at equity 
value — 
Canadian General Insurance Group.................... 18,594 18,166 17,949 
Guaranty Trust Company of Canada................... 29,755 29,283 22,664 
ACTESICOnSUITNGISeIVICeS tC seers eee 5,989 — - 
69,954 55,451 48,041 
OTHER ASSETS: 
Other receivables Mea ey tao cccs accu otis sotiteres asian onan Bore 13,246 12,514 9,549 
INnGomeneaxesieCOVelall Cluyan eenen ener eee a eee — - 377 
Fixed assets, at cost less accumulated depreciation of 
3G; 890 (SUMORS On 974 — 3,615) ene ee ee ee 3,432 3,418 3,377 
Unamortized cost of borrowed money.................... 4,367 3,867 4,113 
21,045 19,799) 17,416 
$941,982 $934,947 $946,643 


Bry Mare)" Ta 
PAYABLES AND ACCRUED CHARGES................ $ 68,442 $ 58,780 $ 60,050 
DEFERRED CREDITS: 
Unearned finance charges.........................., 105,783 109,377 109,622 
Deferred gross margin on land sales.................. 133 _ — 
Beferrediincome taxes. as... 0) woke oe ed eo cca ecee 14,550 13,503 9,967 
120,466 122,880 119,589 
SECURED DEBT OF THE COMPANY: 
Due within one year: 
ROM LO UM ee ie tabs EN nitaed omteten Sic bark * Mente 217,088 213,436 197,287 
MiCxelUlanl iavel WeMe) ENG dao anaccececeonsanubedonooue 43,462 62,346 103,333 
DUCIDEVONAIONCR CAaleererrEr rarer re ern ar nre 259,486 255,993 252,892 
520,036 531,775 553,512 
DEBT OF SUBSIDIARIES: 
DUS withinvOne:Vedla nena aes sera: ere eeci 24,137 23,053 20,222 
DUCIDEVONGNONCYY Gallia nevacnve cetera re ae asa Novem orachee 8,862 4,636 6,770 
32,999 27,689 26,992 
UNSECURED DEBT OF THE COMPANY: 
DUSEWitiinrOnes VG alten. cinctersismclier cima ad sommes sere 19,133 25,061 8,301 
Duewsevondronenvoaliemuse cece. ae eiats kar ae 62,639 59,259 79,598 
81,772 84,320 87,899 
MINORITY INTEREST in consolidated subsidiaries......... 674 513 578 
CAPITAL AND SURPLUS: 
BrefenecushaleSmmrcea ter tie etee ttt eiets, reatrenl-ri verre caatuna 37,246 20,877 13,591 
GOMMONGSN ALC Stans wet eankeeoery rovers acta e kcodamemnnvepetere 49,539 33,404 33,404 
SiO USHER eR ror aera certs cee amr 58,857 54,709 51,028 
Elimination of intercompany holdings................. (28,049) _ — 
117,593 108,990 98,023 


$941,982 $934,947 $946,643 


Traders Group Limited and Consolidated Subsidiaries 


Condensed Statement of Income (5000 


Six Months Ended 
J 30 


une 
1975 1974 

Revenues: 
CTS MOSLAMD WOT) C/ANAMONG. ooc00ccuqnanvcossseasseveusencesssoseos $59,551 $60,323 
INVESIMENtINCOMO snc su. 3 So noc veerser estar eyo estes eee tree ne 1,137 896 
$60,688 $61,219 

Expenses: 
Costiofiborrowed TundS 2-0 2. cken ae oe eee cee 26,027 29,682 
PIOvViSiOnmomereditilOSSCS ce aren aero eta ersten leone area eee 3,028 2,649 
Othendirectchatgess.c. jhe care ae eee ee ee 2,586 4,004 
General and administrative expenses (including depreciation).......... 16,412 15,851 
48,053 52,186 
Income before income taxes and minority interest....................... 12,635 9,033 
Income taxes (current and deferred)..........................205-. bee 5,516 3,684 
INCOME DETOKemMIMONILY MLSTSS tepene eens tes ere ers 2 eect 7,119 5,349 
Minorityiinteres tee, 2.24. as Screebe, waste ears oo Rae eee tere ee 75 65 
Net income for the period before extraordinary item..................-.. 7,044 5,284 
EEXEFA OLIMAR Y ANESITI re asst ce as = tee aecas cea eet lr eee 463 926 


$ 7,507 $ 6,210 


Condensed Statement of Surplus (so. 


Six Months Ended 


June 30 
1975 1974 
SVETOS Edi OVC (LAI MMIMG) OT ONT). sé cc avec coeucdceonnsodeaueseudagccouasse $54,709 $47,569 
AGIUSHMENtSEAnS MGIC UN Get GeO) | 0 Capitan eee (241) 171 
54,468 47,740 
NeminGomentOlthCrOCnlOd eres =n ye feeder te a6 oh Shee 7,507 6,210 
Hess Dividends Onipleleiedish ales a =i =i =... 874 411 


Eatningsravallablestomcommon:Sh ales sais eee 6,633 5,799 


BYWATSKEY Oks Xn) CCl AAMOINISIMENER.. onc coauncnebcropacseccucunvocavecacannhtne 2,244 2,511 


Eammingsmetainea a Urn gather Nell OG ae ttn ne 4,389 3,288 


Balanceratiend [of pentocdeesmer cee eee er eee aeaer eee nn $58,857 $51,028 


NOTE: PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements include the accounts of all subsidiaries except Guar- 
anty Trust Company of Canada, the Canadian General Insurance Group, and Acres Consult- 
ing Services Limited and its subsidiaries. 


The assets of the Trust Company arise primarily from deposits which may be invested only as 
prescribed by the Trust Companies Act & Regulations and are not interchangeable with those 
of the Company. 


The assets of the Canadian General Insurance Group are not interchangeable with those of 
the Company. 


Acres Limited contemplates the sale of its interest in Acres Consulting Services Limited to 
Canadian General Securities Limited. 


Accordingly, the accounts of Guaranty Trust Company of Canada, the Canadian General 
Insurance Group, and Acres Consulting Services Limited and its subsidiaries have not been 
consolidated with those of the Company and its other subsidiaries. 


All subsidiaries have a fiscal year-end of December 31, except for the Land Development 
companies whose fiscal year-ends are November 30. Accordingly, the consolidated financial 
statements include their accounts as of May 31, 1975 and the results of their operations for the 
six months then ended. 


Traders Group Limited 


Dividends have been declared as follows for the quarter ending September 30, 1975, payable 
October 1, 1975, to shareholders of record September 9, 1975: 


Per Share 
AVoosaPrefelled Shales saseraat eit rst ack cinerea ee eee eer saeco $1.12% 
HO PRETEMOd SMaAleSs sina tacit ale, ac eu Seon Re ee eee cron eter see 0.50 
BOCIPTeteMmed i SManeS, SCNESIAG oar nte ees ierateh sich suey WORN SP Rerer ps rotary 0.37 2 
SoMGiPretelred Shares Chest! Bes sci mec waar crc eee eine erat ie ere 0.54 
SOWA el BAREIS Ae WAS ns cette aeeeerents Aum ein eit ou bondoc ecu. Aoaesirey ae ofy 0.25% 
Tia O/APICTEIMCUSMALGSS 2 ecco oe te cutee Cala ac eterna ene ade teeter hee eet 0.93% 


GEG S/\ Eine! (SS 1B} Germ SEWER. «cc anon ovccovvcgeecusencunevenances $0.25 


Although Land Development is included in the consolidated financial statements of Traders 
Group Limited and its consolidated subsidiaries, summary financial statements are shown 


hereunder: 


SUMMARY OF ASSETS AND LIABILITIES ($000’s) 


May 31 
1975 1974 


ASSETS: 


Moitgagesireceivablemieac tsa. mh ee rates eee eee 
LEH! MMNMAWONAY, Gh ENE Ol STII EMIO COE, : on covoccougdnuensescomeaancenance 
Investments in and advances to associated companies at equity value... 


$ 328 $ 78 
5,474 
9,883 5,318 
1,064 1,331 


FIXEGsaSSCISH ye PO yh te te oe ih i, Snes Lorie ee ee 39 — 
$18,586 $12,201 

LIABILITIES: 

Pavabless setters. crditess tern tear Sp Ror toe ete Re Ren ott Oe gee ee $ 2,660 $ 858 

Bank loans 739 — 


Mortgages payable 
Income taxes (current and deferred) 
Deferred gross margin on land sales 
Advances from parent and associated companies 
Traders investment, at equity value 


2,596 1,596 
1,926 1,206 


133 = 
6,278 4,287 
4,254 4,254 


$18,586 $12,201 


SUMMARY STATEMENT OF INCOME ($000’s) 


Six Months Ended 
May 31 


1975 1974 


Income: 


Expenses: 
Cost of sales 


$ 2,795 $ 3,285 


(133) 920 
309 248 
2,971 4,453 
222 466 


3,193 4,919 


1,759 2,542 
341 199 
2,100 2,741 
4,093 2,178 
463 856 


$ 630 $ 1,322 


June 30 

SUMMARY OF ASSETS AND LIABILITIES ($000’s) 1975 1974 
ASSES: 

[Cel s ike cnt 5 ooh Ae ee ner ee | oe $ 1,930 $ 516 
IAVESIMENtS actthCOS hart. settee trinity a ee a 46,800 47,592 
BAO OG QOS: tear Berean cla. cite po bea) ony oa ae 8,652 4,067 
DOOM SAUSARCOS A. «vi. nan Weeds Ace usasik/s0 os oh s  ee 7,978 7,467 
SO MmIeCeIVADIOGS: 4 ota el, ae, i). (0 © ae a ree, 1,329 1,188 
EIxedrasseioualcostlesside pleclatlOmmneie mee ene terae anna 2,171 2,251 


$68,860 $63,081 


LIABILITIES: 

Bava lest meres cco, ir talaeti 2, keto ths ier A ORY eee a er re $ 4,598 $ 2,356 
Claimsunecourserofsettlementi ce sss aes tee ee ee 27,740 25,587 
MOnIgagestpaValnlOn nm. yi eueen es tobe hice eI ea an ae ee 811 917 
Income taxes (current and deferred)... ..... 00.0.0... cece cece e cee v ee eee 698 1,225 
WVHeamecdaiasuraniG rorennlUnmSieasre see ser eee eee nen 15,794 14,460 
Minonitvalmtene stipe 5 cf. A curic-aa Pe rere Src son ise a bee aha ee ee eee renee 625 587 
HIrAGeISUNVESIMEN treaties UILVAVCHUIC hm eee ee arn en en 18,594 17,949 


$68,860 $63,081 


Six Months Ended 


SUMMARY STATEMENT OF INCOME ($000's) a 
GrOSSapremiUimMSawnitteM, .p giers- cece crabs: Gee cckea meet ae ee eee ea $22,289 $18,844 
ReinsutanGeiceGedin | 8. bcc weds co chactes biel Sis wear too yee ere Mee eee (2,785) (1,940) 
Change in unearned premium reserve.................0eeeseceeeeeeeese (301) (513) 
NGBIDKEMMUIMSIGAMNOG © canes <secccac sao wereeats statues ais nila’ io)m ol slmisl aero Sinemet ne = 19,203 16,391 
GUENUISES 6 dae ets coo Se ene tea Ee mci inant oan. cita dices ofa 13,152 11,269 
SOMMISSONStANaPNeMUMNLAXCS sei tsemds ra steke de le eraieetetn tetra rere ee 3,926 3,565 
GeneralrandradminisirativerexpenSesy nese vtactrierss tetera te netetenetete errata 3,208 2,945 
20,286 17,779 
Neh Wine Vani alilin\e) Wee wer eaeetnod aucaensan aon cce sap wane nusbb a0 Somendmec (1,083) (1,388) 
Investment income and inter-company dividends........................ 1,881 1,646 
GainilossonisalerOl.se CuUIUCS aaer rare sani asta aioe one ee erent (79) 42 
719 300 
[nGomeutaxeSam rs citi: fee ckias athe toon cee er werstatelaraanache an mvaeneannent sy shee are 285 219 
Netincome: before minonity ImteneSty ay 2 sca. eee ce vo: costae mteretelscielelare' er: 434 81 
Minority interests and adjustments...............0e:eee esses eee 14 25 
NeHGOnnbUNONtOnllad OfSt nie) fenlte nek ital eke Tehencier mean nna $ 420 $ 56 


Guaranty Trust Company of Canada 


CONDENSED SUMMARY STATEMENTS ($000’s) 


June 30 
1975 1974 


ASSETS: 


Cash, bank deposit receipts and corporate notes................ 
BondsandistocksSi fe. saeeee nce Ce eee ee ee mere e ceca aren ee 
WW (olq (e Fete [okt i, oe aia, eee ovate Heenan occ ooo wr ten Quer ceR eR LOSERS © 
GMAW METRE! (OVGOMANOEMNS oc con escocosugsngnceouesbanessecs 


OthGrPasseis tie eee ee eee ee nee SW ne oe eee 


$ 84,701 $ 80,360 
123,031 132,618 
739,830 709,699 

47,407 41,427 
48,736 43,810 


$1,043,705 $1,007,914 


LIABILITIES: 


Savin Gsranaychea uingiaC CO UNS sree eet eee ae 
Guaranteed investment certificates...........................-- 
HPHIMG 1d © POSING Mee oer c te etek avec Ran ree Ra See oe eg 
Other lab iteSses aie si oe eecrete tte eee eee ee eae a ea 
Shareholders#equity?..-eess2-.c ae. cere pre mere eee ee meen 


$ 276,367 $ 232,496 
644,653 582,704 
46,430 129,084 
26,366 18,792 
49,889 44,838 


$1,043,705 $1,007,914 


CONDENSED STATEMENTS OF INCOME 


Six Months Ended 
June 30 


1975 1974 


Revenues: 


Interest from mortgages and other loans....................... 


Interest and dividends from securities and bank deposit receipts. . 


Fees and commissions 


Expenses: 
Interest on deposits 
Salaries and staff benefits 


Other expenses 


Operating profit before taxes 
Income taxes 


Net operating profit 


Net gain (loss) on investment, less applicable income taxes...... 


$ 36,407 $ 31,380 


7,259 8,642 
4,225 4,357 
47,891 44,379 


38,515 34,918 


5,393 4,784 
3,054 3,204 
46,962 42,906 
929 1,473 
163 465 
766 1,008 
26 (127) 


Net profit for the period. .... 


$ 792 $ 881 


Net contribution to Traders ‘Le 


$ 472 $ 445 


IN CANADA (10) 

Bank of British Columbia 

Bank of Montreal 

Bank Canadian National 

Canadian Imperial Bank of Commerce 
The Bank of Nova Scotia 

The Mercantile Bank of Canada 

The Provincial Bank of Canada 

The Royal Bank of Canada 

The Toronto-Dominion Bank 


Unity Bank of Canada 


IN EUROPE (2) 
Western American Bank (Europe) Limited 


International Commercial Bank Limited 


BANK CREDIT LINES ($000’s) 


IN THE UNITED STATES OF AMERICA (23) 


Bank of America 
Bankers Trust Company 
Chemical Bank 


Continental Illinois National Bank and 
Trust Company of Chicago 


Crocker National Bank 

First National City Bank 

Irving Trust Company 

Manufacturers Hanover Trust Company 
Manufacturers National Bank of Detroit 
Marine Midland Bank—New York 
Marine Midland Bank—Western 

Mellon Bank, N.A. 

National Bank of Detroit 

New Jersey Bank, National Association 
Seattle —First National Bank 

Security Pacific National Bank 

Swiss Bank Corporation 


The Chase Manhattan Bank, 
National Association 


The First National Bank of Boston 

The First National Bank of Chicago 
Union Bank 

United California Bank 

Wells Fargo Bank, National Association 


June 30 


1975 1974 


Traders Group Limited... 


Consolidated Subsidiaries 


$ 228,500 $ 219,500 


29,400 15,400 


$ 257,900 $ 234,900 


ee 


TRADERS GROUP LIMITED CANADIAN GENERAL INSURANCE GROUP 


PERSONAL FINANCIAL SERVICES e General Casualty Insurance for 


Automabiles and Properties 
e Personal Loans 


¢ Refinancing and Debt Consolidation *, Surety, Perlonmance ae rae 


e Group Life, Sickness and 


e Purchase Plans for: Accident IncUianae 


Cars and Trucks 

Vacation Homes and Lots 

Mobile Homes and Recreational Vehicles 
Furniture and Appliances 

Home Improvements 


e First and Second Residential Mortgages 


GUARANTY TRUST COMPANY OF CANADA 


BUSINESS FINANCIAL SERVICES ° Deposit and Chequing Services 

¢ Equipment Financing e Residential Mortgages and 

° Leasing Consumer Loans 

* Medium and Long Term Loans for: ¢ Medium and Long-term Corporate Loans 

ath & Commercial Mortgages 

Acquisitions 
Expansion e Registered Retirement Savings Plans 
Modernization e Investment and Estate Management 
Cash Flow Improvement ¢ Stock Transfers & Trustee Services 

¢ Distributor Capital Loans ¢ Real Estate Sales and Property 

¢ Manufacturer Floor Plans Management 

e Factoring 


e Accounts Receivable Financing 


© Computer Services for: 
Receivables 
Inventory Control 


¢ Commercial Mortgages 
* Land Development 


@ 


TRADERS 


GROUP LIMITED 


625 CHURCH STREET, TORONTO, ONTARIO M4Y 2G1 


